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Late Mr. Mukta Bahadur Gurung was the founder member of Radhi Bidyut Company Limited with the
objectives of development, construction and operation of Radhi Small Hydropower Project (4.4MW)
in Marsyangdi Gaunpalika Ward No.5, Ghermu, Lamjung. Radhi Bidyut Company Limited is
registered as Public Limited Company on Jestha 5th 2062 B.S. under the company act 2058 B.S.
having its office in Tripureshwor, Kathmandu. The main objectives of the organization is generation
of electrical energy and operation of Radhi Small Hydropower Project. Radhi Bidyut Company
Limited has invested in many other hydropower projects and is also a promoter shareholder of
different Construction and Development Hydropower plants.

CORPORATE INFORMATION

Name : Radhi Bidyut Company Limited

Company Registration Number :926/061/062

Date Incorporated :Jestha 5" 2062B.S

Office : Blue Star Complex, Tripureshwor, Kathmandu.
PAN/VAT Number 1302673302

Statutory Auditor :S. Danee & Associates, Chartered Accountant
Internal Auditor : A.S.U.S Associates, Chartered Accountant
Stock Exchange Listing : Nepal Stock Exchange (NEPSE), as RADHI

MISSION OF COMPANY

Our mission at Radhi Bidyut Company Limited are as follows:

= To utilize the available water resources for the production of energy in the country.

= To operate the power plant following standard operation and maintenance procedure.

= To create a competitive working environment with long term career prospects to our employee
whereby they will nurture a culture to learn, grow and put their best effort to the growth of the
company.

= Toensure attractive long term return to shareholders through professional management.

VISION OF THE COMPANY

To become well established power producing company in Nepal to meet the increasing demand of
energy by harnessing country's available water resources.

ORGANIZATION SCOPE

Scope of ISO 9001:2015
"OPERATION AND MAINTENANCE OF HYDRO POWER PLANTS"
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Salient Features of Radhi Small Hydropower Project

1

7

Projet Location

Development Region :

Zone :

District :

Headworks Site :

Powerhouse Site :

Geological Co-ordinates Latitude :
Longitude :

General

Name of River :

Nearest Town :

Type of Scheme :

Gross Head :

PPA Capacity :

Average Annual Energy after Outage :

Hydrology

Catchment Area :

Mean Annual Discharge :
Design Discharge :
Probability of Exceedance :

Riparian Release ( Incl.Irrigation requirement) :

Design Flood Discharge (1:100 Year)

Generator

Type :

Rated output capacity per unit :
Power factor :

Voltage :

Frequency :

No of units :

Excitation system :

Efficiency :

Transformer
Rated capacity :
Voltage ratio :
Efficiency :

Turbine

Type :

Number :

Rated Output Capacity per Unit :
Efficiency :

Governer

Type :

Adjustment for Speed Droop :

A Fiscal Year 2081/82

Western

Gandaki

Lamjung

Uppalo Chippla, Ghermu VDC
Ghermu VDC

28°23'48"N to 28°24'30"N
84°24'34"E to 84°25'45"E

Radhi Khola
Besisahar
Run-of-river
617m

4,356 kW
26.268 GWh

17 Km?
1.06m’/s
0.87 m’/s
40%
0.04m’/sec
67.0 m’/s

Synchronous, Three phase
2,500 kVA

0.8

6.6 kV

50 Hz

Two

Brushless

96.00%

5,000 kVA Three Phase x 1
33/6.6 kV
99%

Horizontal Axix Pelton
Two

2,500 kw

90%

Digital Electronic with PID
Between 0 to 5%
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It ferra wvuet fafideat

R059/5R N FME AERT FHEAT
dodrcid Afdifam) abdic 3reRid! ufdacel
AT AT HETTHTIEE,
T fagd FFAT [AfRdSHr aTitier AR HMHT Jufead g AURT FFU ARGAT HETTATIEHT
FaTed Iafd 91 W AfRTT dHRATE Blfdd @R T AEwg | ATd. k059 /5% A FHEHIEE
JU= qUET fafad qar 97 Faeaqarg Tataiaessl Aud @eT Tg(es T arah aAraiae
ThaTe AT Fiqaad TeT T X TSl HATe Aca~<l Gl ARTH B |

el faga wFAr fafaee®r ara. 059 /53 AT WUH YHE TAEiges SERdAl HelAWdaes aHE
T T AT |

. AT, R059/5R BN AU fafawr gfqaeT @ (NFRS) sHifswat fafawr faeaoree
a1 9. 2059 /53 & fafad (qavuEs deiesae Iuasy RIS FUs @ ¥ T8 FHTAT qi T97 TR
3 |

R. HATAISIATR U TN ST QA Foawer T

T FAT AT ATFSAT (%% H.A7) AT AT A GOy @y fquat %.%%,00,00,000// -
(eFeTEAT FUAT AATATT FS AIA) Hel ATIE 33, 053 TFAAT &, 3%,30,03,338.93 (Ao SeaTelre
FRIE A A 5 a9 g5 99 JAG 9T g J&T A <AhT TREATFTH § T FhT T atehl Ao
T ¥ %%,%9 %R .59 (AL TR FRIE I AT oM@ FrdTed 2R AT IF S0 FUAT T Fardr g
ATA) TEHN T | BT WATISE ATdS §b AU [, T TAldel ATSUHS b {1, T ATT HIT (bl I@ehl
T ¥ ITh HUHT AT 3XATS dlehl STATIRT AT [eaR AMGUHT G | T HFIAS ANMAIRT [aqTR TR
AT TF AT AT WATVSS ATdS b AT {191 &. 30,00,00,000.00 (FeTFUT A S AT

A AT [ AR G |

3 9
T AT TATG ATSTATH [FGA[E TS TFII FITAEEH] ATHT TRISUH B T AFH! [oazor
T JbR TEH G

Premium Insured
Name of Policy Amount (Nrs.) Amount (Nrs.)

9  General Property Insurance 8Y¥,5&,&%,0¥1.45
R Loss Of Profit (Property) 9Y%,35,%¥%,99%.00
3 Machinery Breakdown Insurance 3C,0¥%,5R3.0§ {,0000000,00
¥  Loss Of Profit (Machinery) 94,3%,%¥¥,99%.00
4 Public Liability Insurance 40,00,000,00

FE LT AT AT AFTSTATD! AT ATA. 059 /5% A ATASATR] R0l AT fHfHaH arad
THH F. 35,0Y,5%3.06 (HLTRHT AGAT @ AR 9 ATS T FATIeT F9ar g 41 9) Himalayan
Everest Insurance Limited AT HThTAl AUHT 3 |

Fiscal Year 2081/82 A
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¥, foq SR T oy fqaror e, j089/5% ¢

AT AAT AT AT @0 9§, 3069 ATE ATUE 3R, 06R, ¥ [+ T Ieoit@d faawor

AAAR faga Sl qurer fasa wiuszorars fahr e g

AqF. R059/05R B AT, R059/05R &
AT (@)

FEATR ST

(kWh) IA_A I (kWh)

AT 3,00%,539.00 3,53Y4,%¥0.00 93,0%0,%¥%3.0%
g 3,015,539.00 ,43%,530,00 1%,3%5,999.%19
AqTyad 3,005,539.00 R,&&9,%00.00 1R,5%Y,50Y.5%
Fifeieh 3,R9%,40Y.00 R,65¥,4%0.00 93,2096,5%9.§3
wHfaw 9,8%3,53000 3,310,0%0,00 R,5%%,¥31.9&
qry 1,3¥3,%6¥%.00 q,90§,090.00 93,30¥%,43%.0%
qrer 1,9%%,19r.00 1,39%,380,00 99,0%¥,38%.3
T 1,239,29%.00 ’%5,¥\80,00 T,¥59,9%6.3Y
CEl q,2R,519.00 REE,5%0,00 T,354,%3R.3%
CHILC| q,00%,038,00 ?33Y¥,§00.00 ¥, ¥TY,RGI.HUR
5L R,¥3,55%.00 9,¥9%,550.00 &,5%9,0%3.%¥9
Bl 3,9%,93c.00 3,835,330.,00 93,6%%,84R.80
G| §,30,§%¥.00 ?3,3%5,350,00 QR5,R3%,3U.4 &

>

A IJeeifgd qeTs AR AFSATEE qMMNE I5,3985R%.00 fharare gvar fqgd afth Icdred
g JEIU TRUHHAT T [ Iiereeor smaiael 33 & 9l TR Argasl AHd GRIRHT 3
g9 Af4ar ¥ Power Evacuation &0 AT STaede &THAT ATAR RIS A8al I ATATSIATA T4
2059 /5 F 9% AlEA™T 5 W gfqerd A1 faud IIed T ARd WU G | STEAT T ATHE
AfedTes qATT MGG HIGRAFHAT T ATHRT HaTH A9l 2 99,9%,359.00 fhadrare soardey
ATATSATA q,94,%3,59% 00 {Fa@re guer fae@ aifch Scaed T ATqfd Tl & | [T a6 ATHRT
FraaTaE TSRl 59,03 YAAT g7 ASS | TN qedT ATHH Alenles 97T THeRg SA=aFH
FEET ATHHT FHIATI T ¥ 0,23 995,00 fFaATaTe FUarsed AT ¥\9,9% 9¥ 0 00 feFarara euar
faga oifte STITed T AT TR B, ST el TTHH Hradide SAsiidl 5. ¥R qfqerd gd
AT |

¥. TE AT AATGA ATANSTATR AAATT e

T AGTSTATATE IoqTe g [t ATl [oed Iiaereorerl 33 o, o1, faed =R ASTAT ST TR
T | U AR Wiaeeer =il 33 %, T, YA Aredel FHG qeRAT Stua ene Afder ¥
Power Evacuation @0 @ ATaede &HAT ATHR TRIId q8aT Outage H1 THET A AFTSTATA

A Fiscal Year 2081/82
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AG ATUHT G | AT (T TIBOERT AT gfe Taead =T U 9 el Outage,
Over Load @47 High Voltage &I FHIIT IHTAT & Y& TRUH B |

& LT, 059/5R W TH WU T FHA TR F [HaRIET :
T AT AT AATIGS ATATSTATT T AT A, 20591/ 053 AT AR ITH ¥ [T FX=AEe AwiTd

Intake AT aTEl, Gfexiae g A &fcTehl AHATH TAT [I=0RT ATRT ZFT HISH ¥ Gabion Wall @93+
HTH JEI T G | Unit-2 AT ATa9T% TSI MIV T Runner &I HHA Bhairav Engineering Work
Shop aTe TFI~ TIRTH T | FHANT TAT ANT<(hes TAMETT THT AN Staff Quarter#a FaaATTT
MRTHT T | TG ATATAATATS AITHT ATIITE I9 Spare Parts @R TRUHT & T AT ATGTF Spare
Parts @f¥g VeI ATNT AT~ FFIHTEET AR Teehl B | AT, AT AT STATTIS ATASTATHT
fafa s@mR W, 050 AT Intake AT TG T UfeXaTd AURT &Afded! HHA IFAR F¥eId @9 (AT
FFIATT T[T TRTHHT S TR HeATEHA T AhHTAT THA ASqHH B |

9, HTEY HREAS

FFIAT ATIET [SAEHHT AT AT SAATTGS ATATSTATR G AT THT FHRHT FIAHT 99 A%
AT YS9 TTa ATTRaH IITEA T AR qhg T9 oed TGP G | T9 Frvrel faedr o=
AATSIATEE JAT qATIR FAHTHT T T AL TGN WAHET STl FATAHE [AtHegars a9 e
T g T G |

FFIATH] TeTdeh AT HIAT QAT eTegaTaR [AHSERT Jatgad ¥4 H.AT. &THATHl Hgal @ral
AT ATATSATATE JATEd [ @RE ferhiehl ATRT ITh HFIATA AT {2 T 0T (a2a @i
feshT FwRTaT (PPA) dur fafqa gwardw fafaa sxawamaqer @i financial closure I8 d &=
TIEHHT B | BT TF ATATSTATS TATATY fqebrehT 17 a1 Tunnel Excavation I#Hd g% ¢ fae aw
for= FATT 1 FFa= T A e B |

AT JH P AFYF AATGId  AATSTAEEHT AT T4 ¢899 I qqeq fafqe srafasd
HATATSTATHT IS AT TR bH G T I<h ATASARS  [99Id IATET T qUTe a2 Irfaeeorers
?d’sgjcr fershT & TR T | TR HT§T, Infrastructure Development Projects, Solar (@) ATATSAATES
¥ M TEAT FE(ART IS ARTATS SATTHT MG IoTTehl FAT 477 TSIl qTawehl g T IcagHT
JHT ATRAT G0AT g T A AL TR F |

G, AT

T9 FFIATR] A, R059/5R F ATE IR TATH ATATHT HFAAIH] AT F.R059 /5 FI @l
TEETT TRURT AT fafqa faerues Sahd a1 Mo J9aamEr 95qd TS § | I A1dw
fereRuEs AT FARe MR AR T g9 AR RG] HeTATEads A Rd T6g |

TG FEIAP] AT TAGT AT AIH 9 EANT TATSE AT HUHT TATA AP, Froll A%t
a7 fe=Ts AeATerd, fasa Mo S, S9Te T2 Uae, ST faarad are, fateua uue et
fatrdg, A9 fa=@ arfaeeor, fa=qa ema [aRT, SN #9ed, a9 JeArad, HFdl TSIl
FAAT, ATAF ASTEh FATd, [T e aTq ednT T debes qI7 4T AIHR [hraes
TAT AHAF [AoAThl GAHTATES, THIRARS, AHAT (el dl (e TH HeTTHTEgeH] a=ad1e
fad =Merg | o9 FFAART FAAT AN [ATSE ATSIHUHT FHAIEE qIT  ATATSIATH Thd

Fiscal Year 2081/82 A
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FTATEAT T FATATHT TRETIG T AfavaTesed AT TUHl TeANTH AN eliash avarg f&a
e | A Jeleeare qaT % A= FedRT T FEArash! e e |

ATFT X FTAHAB] d(EE a9 I TR GAAE] IIRIT HE IR GedRiar Sarsq W
FFIATHRT ST FeTs a7 WURAT 97 FFAT T FFIAG] G AT i q@rs AUH FednT,
T, ¥ faearde MiAd IF el SRy HeT9TEaeedls fasdl dd7 garg J9d T° =6 |
gaTe |

TATAF ITHITH! ThATE AL
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S. Danee & Associates Chapagaun, Ward No-11

Godawarl, Lalitpur
Chartered Accountants Bagmati, Nepal

INDEPENDENT AUDITOR'S REPORT
TOTHE SHAREHOLDERS OF RADHI BIDYUT COMPANY LIMITED

Report on the Audit of the Financial Starements
Opinion

We have audited the financial statements of Radhi Bidvut Company Limited (Company ). which
comprises the statement of financial position as at 32 Ashadh 2082 (16 July 2025). and the
statement of profit or loss & other comprehensive income, statement of changes in equity. statement
of cash flows for the year then ended. and notes 1o the linancial statements. including a summars
of signilicant accounting policics.

In our opinion. the accompanying linancial statements present fairly, in all material respects, the
financial position of the Company as at 32 Ashadh 2082 (16 July 2025) and its financial
performance and cash flows for the year then ended in accordance with Nepal Financial Reporting
Standard (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standurds on Auditing (N5As), Our
responsibilities under those standards are further deseribed in the Auditor's Responsibilities for the
audit of the Financial Statements section ol our report. We are independent of the Company in
accordance with The Institute of Chartered Accountants Nepal (ICAN)'s Code of Ethies for
Professional Accountants together with the ethical requirements that are r¢levant to our audit of
financial statements in Nepal. and we have fullilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have oblained is sufficient and
appropriate to provide a basis for our opinion.

IKey Audit Matters

Key audit matters are those matters that. in our protessional judgment, were of most significance
in our audit of the financial statements of the current period and include most significant assessed
risks of material misstatement (whether or not due 1o fraud) identilied ineluding these which has
greatest effect on overall audit strategy. allocation of resources in the audit and directing effort of
the engagement team. We determined that there are no key audit matters o communicate in our
report.

Responsibilities of the Managerment and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the linancial statements in
accordance with Nepal Financial Reporting Standard (NFRS). and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement. whether due to fraud or error.

Phone No., +977-9849249555 Email; daneesudip2@ gmail.com
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Godawarl, Lalitpur
Bagmari, Nepal

S. Danee & Associates
(Chartered Accountants

In preparing the financial statements. management is responsible for assessing the Compuny's
ability to continue as a zoing coneern. disclosing, as applicable. matters related 1@ going concern
and using the going concern basis ol accounting unless management either irtends 1o lquidate the
Company or Lo cease operations. ar has 2o realistic aliernative but to do so.

These charged with gavernance are respunsible for overseeing the Caompany's financial reporting
ProCess,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonakle assurance about whether the financial statements as a whole
are [ree from material misstatement, whether due to fraud or error. and 1o issue an auditor's repor
tFat includes our opinien, Reasonable assurance is a high level assurance, but is not a suaraniee
thatan audit conductad in accerdance with NSAs will alwavs detect a material misstarement when
itexists. Misstalements can arise from fraud or error and are corsidered material it individually or
ir the aggregate, they could reasonably be expected o influence the econamic decisions of the
users taken on the basis of these financiel statements.

As part ol an audit in accordance with NSAs, we exercise professional judgement and ma niain
professional skepticism threughout the audit. We also.

*  ldentity and asscss the risks ol material misstatement ol the fnancia. stemnents. whether
due to fraud or error. design and perform audit procedures respensive 1o those risks, and
obtain audit evidence that is sufficient and eppropriate 1o provide o basis for our opinian.
The risk of not detecting a material misstatement resulting lrom Traud is higker than for
one resuliing from errer, s fravd may invelve collusion, "oy, inteniional omissions.
misrepresentations. or the override of internal cantrol,

s Obtain an understanding of inlernal contral relevant o the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose ol expressing
an opinion on the effectiveness of the Company's Internal Contral.

* Evaluate the appropriateress of accountirg policies used and the reasonableness ol
accounting estimates and related diselosures made by managzement.

*»  Conclude on the appropriateness of management's use ol the geing concern basis of
accounting and based en the audit evidence obtained. whether a material uncertaiaty exists
related 1o events or conditions that may casl significant deubts on the Company's ability w
conlinue as a going coneern. |f we conclude that o material uncerlainly exists, we are
required w draw atention in our auditor's report W the relased disclosures in the Nnancial
statements or, if such disclosures are inadequare. o modify cur op nion. Cur conelusions
arc based on the audil evidence obtained up to the date of our audiler's reporl, Howewver,
future events or conditions may cause the Company 1o cease Lo continue asa going concern.

*  Evaluate the overall presentation. structure and content of the Francial statements,
ncluding disclosures. and whetber the linaneiul staements represent e underlying
lransactions and everts ina manner that ach eves it presental

o [

Phone No, +977-9849249555 EHLE2 Email; daneesudip2@gmail.com
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Chartered Accountants Bagmati, Nepal

We comrunicate with those chaveed with governance regarding. amang other mutters. the planned
scope end timing ol the wudiv and significant audit findings. including any signilicant deliciencizs
in intermal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, ard to communicate with then all
reletionships and cther matrers that may reasonably be thought o bear an oar indzpendence. and
where applicable, related safezuarls,

Report on Other Legal and Regulatory Requirements

We have ootained all the information and explanaticns whicli t the best o our knowledge and
beliel were necessary for the purpose of our aud . [n our opinion. the statement al” "nancial
pasition. Statement of profit or loss & other camprelensive income. changes in equiny and cash
flow have been preparad in accordance with the provisions of Cempanies Act 2063 and conforn
to the books of accounts of the company and the baoks of accounts and records are properly
mainlained in accordance with prevailing laws.

Durirg the course of our audil. we did not come across the cases where the Board of Dircctors or
the representutive or any employee of the Company hus acted deliberately contary w the
provisions of the law or caused loss or damage 1o the company or misappropriated funds of the
Company, nor we have been informed of any such case by the management.

|
A

CA. &é?p Danee

Peinciple {5
S. Danee & Associatas. |
Chartered Accounlants -

Date: 2082.08.29
Place; Lalitpur

UDHM: 2312180 A 02 54k aedh

Phone No., +977-9849249555 Email; daneesudip2@ gmail.com
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Radhi Bidyut Company Limited

Statement of Financial Position
As on Ashadh 32, 2082 (16 July, 2025)

Figures In NPR

. As at Ashadh 32, As at Ashadh 31,

Assets
Non-Current Assets

Property, Plant & Equipment

Financial Assets
Investment in Subsidiary
Investment In Associates
Other Equity Investments
Other Non Current Assets
Deferred Tax
Total Non-Current Assets
Current Assets
Inventories
Financial Assets
Trade Receivables
Cash and Cash Equivalents
Short Term Deposit
Other Current Assets
Current Tax Assets (Net)
Total Current Assets
Assets Held For Sale
Total Assets
Equity & Liabilities
Equity
Equity Share Capital
Other Equity
Total Equity
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings
Other Financial Liabilities
Provisions
Deferred Tax
Total Non-Current Liabilities
Current Liabilities
Financial Liabilities
Borrowings
Trade Payables
Other Financial Liabilities
Provisions
Other Liabilities
Total Current Liabilities
Total Liabilities
Total Equity & Liabilities

3 442,747,507
4 296,263,400
aA 218,270,479
5 1,481,908,985
6 30,040,835
2,469,231,206

7 15,549,790
8 79,953,641
9 17,783,056
10 163,972,000
6 360,333,756
11 938,961
638,531,204

3,107,762,410

12 1,838,979,317
13 639,585,852
2,478,565,169

14 296,247,763
15 2,725,798
16 1,187,823
11 20,431,293
320,592,677

14 177,231,650
18 10,615,282
15 3,849,041
16 1,761,280
17 115,147,311
308,604,564

629,197,241

3,107,762,410

The accompanying notes (1-27) are integral part of these financial statements.

Punam Karki Chhetri
Chairperson

Rohit Rauniyar
Independent Director

Date: Mangsir 29, 2082
Place: Kathmandu, Nepal

Jhabindra Acharya
Director

Ramesh Nath Yogi
Accountant

482,391,965

296,263,400
122,306,653
746,365,149
380,940
3,762,993
1,651,471,100

16,751,687

76,429,098
16,776,809
413,972,000
84,748,464
2,730,758
611,408,816

2,262,879,916

1,755,588,846
319,939,582
2,075,528,428

47,098,746
2,725,798
1,187,823

51,012,367

89,969,250
29,740,006
3,247,339
719,087
12,663,439
136,339,121
187,351,488
2,262,879,916

As per our report of even date

Niteshwor Prasad Koiri
Independent Director

For S. Danee & Associates
Chartered Accountants

CA. Sudip Danee
Principal

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited

Statement of Profit or Loss & Other Comprehensive Income

For the year ended Ashadh 32, 2082 (16 July, 2025)

Ashadh 32, 2082

Revenue
Cost of Sales
Generation Expenses
Gross profit
Depreciation
Other Income
Administrative & Other Operating Expenses
Loss on destruction of Depreciable assets
Profit from Operation
Finance Income
Finance Costs
Profit Before Tax
Income Tax Expenses
Current Tax
Deferred Tax Credit/Charge
Profit for the year
Other Comprehensive Income:
Other Comprehensive Income not to be reclassified to profit or loss in
subsequent periods
i. Re-Measurement (Losses) / Gains on Post Employment Defined Benefit Plans
ii. Equity Instruments Through Other Comprehensive Income
iii. Tax Relating to Items That Will Not to Be Reclassified to Profit or Loss
Other Comprehensive Gain/(Loss) for The Year, Net of Tax
Total Comprehensive Gain/(Loss) for The Year, Net of Tax
Earnings per equity share of Rs. 100 each
Basic Earnings Per share - Rs.
Diluted Earnings Per share - Rs.

The accompanying notes (1-27) are integral part of these financial statements.

Punam Karki
Chairperson

Rohit Rauniyar
Independent Director

Date: Mangsir 29, 2082
Place: Kathmandu, Nepal

A Fiscal Year 2081/82

Jhabindra Acharya
Director

Ramesh Nath Yogi
Accountant

19

20

21
22

23
24

11
11

25
11

26
26

128,929,225

35,656,971
93,272,254
18,524,080
432,414,348
70,189,733
14,200,766
422,772,024
62,485,319
30,207,210
455,050,132

119,452,578
(167,804)

335,429,750

96,105,927
(24,026,482)
72,079,445

407,509,195

18.24
18.24

Figures In NPR
Year Ended
Ashadh 31, 2081
78,179,629

22,034,822
56,144,807
19,544,526
709,630
30,657,459
6,652,452
113,171,936
19,942,046
99,882,342

28,293,400
(52,020)

71,536,922

(18,350,702)
4,587,675
(13,763,027)
57,773,895

4.07
4.07

As per our report of even date

Niteshwor Prasad Koiri
Independent Director

For S. Danee & Associates
Chartered Accountants

CA. Sudip Danee
Principal
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Radhi Bidyut Company Limited

Statement of Cash Flows

For the year ended Ashadh 32, 2082 (16 July, 2025)
Figures In NPR

| patticwas 208182 2080-81

Cash Flows From Operating Activities

The accompanying notes (1-27) are integral part of these financial statements.

Punam Karki Chhetri Jhabindra Acharya
Chairperson Director

Rohit Rauniyar
Independent Director

Ramesh Nath Yogi
Accountant

Date: Mangsir 29, 2082
Place: Kathmandu, Nepal

Profit for the Year 455,050,132 99,882,342
Adjustments For:
Depreciation on Property, Plant & Equipment 18,524,080 19,544,526
Finance Income (62,485,319) (113,171,936)
Finance Cost 30,207,210 19,942,046
Loss on destruction of Depreciable assets 14,200,766 -
Gain/ Loss on Equity Method of Investment 96,105,927 (18,350,702)
Prior year finance cost adjustment 12,302
Working Capital Adjustments: -
(Increase)/ Decrease in Trade Receivables (3,524,543) (3,137,048)
(Increase)/ Decrease in Other Assets (305,245,187) (50,687,898)
(Increase)/ Decrease in Inventories 1,201,897 (1,438,926)
Increase / (Decrease) in Trade Payables (19,124,723) 27,960,960
Increase / (Decrease) in Financial Liabilities 601,702 483,194
Increase / (Decrease) in Other Liabilities 102,483,872 (6,612,619)
(Increase)/ Decrease in Current Tax Assets 1,791,797 906,990
Increase / (Decrease) Provision 1,042,193 (2,329,431)
Cash Generated From Operations 330,829,805 (26,996,199)
Income Tax Paid 119,452,578 28,293,400
Net Cash Flows From Operating Activities 211,377,227 (55,289,599)
Cash Flows From / (Used in) Investing Activities
Proceeds From Sale of Property, Plant & Equipment - -
Proceeds From Sale of Assets Held For Sale - -
Proceeds From Insurance claim against destruction of Property, Plant & Equipment 28,944,898 -
Finance Income 62,485,319 113,171,936
(Increase)/ Decrease Other Equity Investment (735,543,837) (460,128,555)
(Increase)/ Decrease Investment In Associates (95,963,825) 11,179,256
(Increase)/ Decrease Investment In Subsidiary - (265,119,600)
Acquisition of Property, Plant & Equipment (22,025,287) (61,040,304)
Increase in term deposit 250,000,000 745,523,300
Net Cash Flows From Investing Activities (512,102,731) 83,586,033
Cash Flows From Financing Activities
Issue of Bonus Share - -
Loan Taken - =
Borrowing (Repaid) 336,411,417 (11,070,838)
Dividend Paid (4,472,455) (4,189,950)
Finance Cost (30,207,210) (19,942,046)
Net Cash Flows From Financing Activities 301,731,752 (35,202,833)
Increase/(Decrease) in Cash & Cash Equivalents 1,006,248 (6,906,399)
Net Foreign Exchange Difference on Cash & Cash Equivalents - -
Cash & Cash Equivalents, Beginning of Year 16,776,809 23,683,208
Cash & Cash Equivalents, End of Period 17,783,056 16,776,809

As per our report of even date

Niteshwor Prasad Koiri
Independent Director

For S. Danee & Associates
Chartered Accountants

CA. Sudip Danee
Principal

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited
Notes to the Financial Statements
For the year ended Ashadh 32, 2082 (July 16, 2025)

Note No:1

Background

Radhi Bidyut Company Limited (RBCL) is a public limited listed company incorporated on 05 Jestha, 2062 (May 19, 2005) registration no 926/61/62
and income tax registration PAN: 302673302 as per prevalent Acts of Nepal, with the objective to develop and invest in hydropower and
infrastructure projects. The Company has developed and is currently operating a 4.4 MW Radhi Small Hydropower Project in Lamjung District and
owns the project license for the period of Baisakh 28, 2068 to Baisakh 27, 2103. The Commercial operation of electricity generation started from
Jestha 31, 2071.The project is located in Marsyangdi Gaupalika 05, Ghermu. Its Corporate office is located at Kathmandu -11, Bluestar Complex,
Tripureshwor.

The accompanied Financial Statements have been approved by Board of the Radhi Bidyut Company limited in its meeting held on Mangsir 29, 2082
(December 15, 2025).

Note No:2
Significant Accounting Policies
2.1 Basis of Preparation and Measurement
I. Statementof Compliance
The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued by
the Institute of Chartered Accountants of Nepal (ICAN). The financial statements have also been prepared in accordance with the
relevant presentational requirements of the Company Act, 2063 of Nepal.

II. Basisof Preparation
The financial statements have been prepared on accrual and going concern basis. All assets and liabilities have been classified as current
or non-current as per the Company's normal operating cycle. Based on the nature of products and the time between acquisition of
assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current or noncurrent classification of assets and liabilities. The financial statements is presented in functional and
presentation currency of the Company i.e. Nepalese Rupee ("NPR") which is the currency of the primary economic environment in
which the Company operates.

III. Basisof Measurement

These financial statements are prepared under historical cost convention except for certain material items that have been measured at
fair value as required by the relevant NFRS and explained in the ensuing policies below.

2.2 Accounting Estimates And Judgments

The preparation of the consolidated financial statements in conformity with Nepal Financial Reporting Standards requires the use of certain
critical accounting estimates and judgments. It also requires management to exercise judgment in the process of applying the Company's
accounting policies. The Company makes certain estimates and assumptions regarding the future events. Estimates and judgments are
continuously evaluated based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management believes that the estimates used in the preparation of the financial statements are
prudent and reasonable. Future results could differ from these estimates. Any revision to accounting estimates is recognized prospectively in
current and future periods. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year primarily includes: -

I. Useful life and Residual value of Property, Plant and Equipment
Management reviews the useful life and residual values of property, plant and equipment at least once a year. Such life is dependent
upon an assessment of both the technical life of the assets and also their likely economic life, based on various internal and external
factors including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best information
available to the Management.

II. Impairmentof Property, Plantand Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of
fair value less costs to sell and value in use. Value in use is usually determined on the basis of discounted estimated future cash flows.
This involves management estimates on anticipated commodity prices, market demand and supply, economic and regulatory
environment, discount rates and other factors. Any subsequent changes to cash flow due to changes in the above-mentioned factors
could impact the carrying value of assets.

Fiscal Year 2081/82 A
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2.3

24

III Contingent Liabilities
In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities
that are possible but not probable of crystallizing or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities
are disclosed in the notes but are not recognised.

IV. FairValue Measurement
Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. The management determines the
appropriate valuation techniques and inputs for fair value measurements. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available.

V. Recognition of Deferred Tax Assets
Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising beyond the control of the Company.

Property, Plant and Equipment
I. All of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses, if
any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

II. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset are de-recognised when replaced. All other repairs and
maintenance are charged to profit and loss during the reporting period in which they are incurred.

III. The Company identifies and determines cost of each component/part of the asset separately, if the component/part has a cost which is
significant to the total cost of the asset having useful life that is materially different from that of the remaining asset. These components
are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.

IV. The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end
and adjusted prospectively, if appropriate.

V. An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when
the asset is de-recognised.

VI. Assets in the course of construction are capitalized in the assets under capital work in progress account (CWIP). At the point when an
asset is operating at management's intended use, the cost of construction is transferred to the appropriate category of property, plant and
equipment and depreciation commences. Where an obligation (legal or constructive) exists to dismantle or remove an asset or restore a
site to its former condition at the end of its useful life, the present value of the estimate cost of dismantling, removing or restoring the site
is capitalized along with the cost of acquisition or construction upon completion and a corresponding liability is recognized.

Depreciation and Amortization
I. Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives, using the written down
method on Head Office Equipment and using straight line method on Hydro generation related Equipment.

II. Depreciation is provided on the written down method and straight-line method based on the estimated useful lives of the assets
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata basis in the year of purchase. The useful
life of the assets and the corresponding rates at which the assets are depreciated are as follows:-

1 WDV

0 N o Ul AWN

Machinery & Equipment 5%

Other Assets 5% WDV
Vehicles 9% WDV
Furniture & Fixtures 5% WDV
Computer and Equipment 5% WDV
Office Equipment 5% WDV
Infrastructure-Head Office 5% WDV
Hydro Project Equipment 32 years SLM
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III.  Useful life is either the period of time which the asset is expected to be used or the number of production or similar units expected to be
obtained from the use of asset. The estimated useful life, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

IV.  Office furniture, equipment and vehicles costing less than NPR 5,000 per unit and plant equipment costing less than NPR 5,000 per unit
is charged to the profit and loss account in the year of purchase.

V. Hydro Project Equipment Assets are depreciated over the period of license term using straight line method of depreciation. But, with
respect to the addition of new structures against the destruction of assets at site due to flood, the depreciation for the year has been
charged on the net additions arising from such reconstruction, based on the full and final settlement of the insurance claim, which was
concluded in the last quarter of the financial year.

Further, the loss resulting from the destruction of assets has been recognized in the statement of profit or loss for the year and has been
adjusted against the proceeds received from the insurance claim.

VI. Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is lower, on straight line basis.

2.5 Impairmentof Tangible Assets

1. At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the separate assets of company for which a reasonable and consistent
allocation basis can be identified.

II.  Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

III.  If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the carrying amount of
the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in Statement of
Profit and Loss & Other Comprehensive Income.

IV.  When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in Statement of Profit and Loss & Other Comprehensive Income.

2.6 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the asset until such time as the assets are substantially
ready for the intended use or sale. All other borrowing costs are expensed in the period in which they occur.
2.7 Cash & Cash Equivalent
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and demand deposits with an original maturity of three
months or less and highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management.
2.8 Inventories
Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Inventories of stores, spare parts and loose tools are stated at the lower of weighted average cost and net realizable
value. Net realizable value represents the estimated selling price for inventories in the ordinary course of business less all estimated costs
of completion and estimated costs necessary to make the sale.
2.9 Revenue Recognition
I. Sales of Electricity
Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated rebates
and other similar allowances. Revenue is recognized when substantial risks and rewards of ownership is transferred to the buyer under

the terms of the contract.
Fiscal Year 2081/82 A
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II. Dividend and Interest Income

Dividend income (net of withholding taxes) from investments is recognised when the shareholder's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably). In case of stock dividend only the number of shares is increased.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset's net carrying amount on initial recognition.

III. OtherIncome

Other income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Other income is accrued on a time basis.

IV. ManagementFee

The company has recognized income from the management fee as per services provided. Also, the company has recognized the
management fee expenses for the management services acquired from various entities.

2.10 Foreign Currency Transaction

L. The functional currency of the Company is determined on the basis of the primary economic environment in which it operates. The
functional currency of the Company is Nepalese Rupee (NPR).

II.  Inpreparing the financial statements, the transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions.

III.  Atthe end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined.

IV.  Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
V. Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which they arise.

2.11 Employee Benefits

The Company has schemes of employment benefits namely provident fund, employee's gratuity and accumulate leave payable as per
employee Personal manual.

A. Defined Contribution Plan

Under defined contribution plans for provident fund and gratuity, the Company pays pre-defined amounts to separate funds and does
not have any legal or informal obligation to pay additional sums. Contributions to defined contribution plans are charged to the profit or
loss statement in the year to which they relate as the company has no further defined obligations beyond monthly contributions.
Contributions to defined contribution schemes are deposited with Employees Provident Fund and Citizen Investment Trust against
provident fund and gratuity respectively.

B. Short Term employment benefits

L A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

II.  Liabilities recognised in respect of short-term employee and contractual employees, benefits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service.

2.12 Income Taxation

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized in the profit or loss
statement except to the extent that it relates to items recognized directly to equity.

I. CurrentTax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the financial reporting date and any
adjustment to tax payable in respect of previous years.

Income from Sales of electricity: The Company is under 100% tax bracket as the total period of tax holiday has expired and income
tax on the profit from sales of electricity will be applicable 20% of taxable profit which has been duly provisioned.

For the taxable income from other sources such as interest income, management fee, income from sale of investment the company
has provisioned tax liability at 25%.

II. Deferred Tax

a. Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected realization or settlement of the carrying amount of assets and liabilities using tax rates at the
financial reporting date.

A Fiscal Year 2081/82
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b.  Adeferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the asset
can be utilized. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
thatitis no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

C. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or
the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

2.13 Earnings Per Share (EPS)

L. Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation of
shares). Previous year EPS shall be restated if any changes in ordinary share capital is occurred during the year

II.  Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend, interest and other charges to
expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.

2.14 Provision and Contingent Liabilities

L. Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

II.  When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement
is recognised as a separate asset, but only when the reimbursement is virtually certain.

III. The expense relating to a provision is presented in the statement of profit and loss and other comprehensive income net of any
reimbursement.

IV. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

V. A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower
than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of the lower of
the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is
established, the Company recognises any impairment loss on the assets associated with that contract.

VI. A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the standalone financial statements.

VII. Acontingentassetis a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.

VIIL. Provisions, contingent liabilities and contingent assets are reviewed at each reporting period.

2.15 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where
such values are different from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of profit
and loss. In case of interest free or concession loans/debentures/preference shares given to subsidiaries, associates and joint ventures, the
excess of the actual amount of the loan over initial measure at fair value is accounted as an equity investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at cost less impairment. Investment in
preference shares/debentures of the subsidiaries are treated as equity instruments if the same are convertible into equity shares or are
redeemable out of the proceeds of equity instruments issued for the purpose of redemption of such investments. Investment in preference
shares/ debentures not meeting the aforesaid conditions are classified as debt instruments at amortised cost.

I. Financial Assets
a. Financial Assets atamortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Fiscal Year 2081/82 A
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b. Financial Assets at Fair Value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. The Company in respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election to present in other comprehensive income
subsequent changes in the fair value of such equity instruments. Such an election is made by the Company on an instrument-by-
instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through
the statement of profit and loss & Other Comprehensive Income.

For financial assets maturing within one year from the reporting date, the carrying amounts approximate fair value due to the
shorter maturity of these instruments.

c. Impairment of Financial Assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through the
statement of profit or loss.

The company recognises impairment loss on trade receivables using expected credit loss model. For financial assets whose credit
risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses is
recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial instruments
has significantly increased since initial recognition.

d. De-Recognition of Finanacial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire, or it
transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the date of de-
recognition and the consideration received is recognised in statement of profit or loss & Other Comprehensive Income.

I1. Financial Liabilities and Equity Instruments
a. Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

b. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

c. Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost,
using the effective interest rate method where the time value of money is significant. Interest bearing bank loans, overdrafts and
issued debt are initially measured at fair value and are subsequently measured at amortised cost using the effective interest rate
method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the statement of profit and loss & Other Comprehensive Income.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

d. Financial Guarantee Contract

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee.

De-Recognition of Financial Liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit and loss & Other
Comprehensive Income.

o

III1. Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and settle
the liabilities simultaneously.
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2.16

2.17

2,18

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement. A lease is classified at
the inception date as a financial lease or an operating lease.

I. The Company as a Lessee

A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease. A
leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased asset or, at the present
value of the minimum lease payments at the inception of the lease, whichever is lower. Lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly attributable to qualifying
assets, in which case they are capitalized in accordance with the Company's general policy on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term
unless either:

(a) Another systematic basis is more representative of the time pattern of the user's benefit even if the payments to the lessors are not on
that basis; or

(b) The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases. If payments to the lessor vary because of factors other than general inflation, then this condition is not met.

II. TheCompany as Lessor

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.

Non-Current Assets Held for Sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a sale rather than
through continuing use. Actions required to complete the sale should indicate that it is unlikely that significant changes to the sale will be
made or that the decision to sell will be withdrawn. Management must be committed to the sale expected within one year from the date of
classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is available for immediate sale in its present
condition, subject only to terms that are usual and customary for sales of such assets, its sale is highly probable; and it will genuinely be sold,
not abandoned. Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs to sell.
Assets classified as held for sale are presented separately in the statement of financial position.

Property, plant and equipment and intangible assets once classified as held for sale/ distribution to owners are not depreciated or amortized.

Financial Risk Management Objectives and Policies

The Company's business activities expose it to a variety of financial risks, namely primarily to fluctuations in foreign currency exchange rates,
interest rates, equity prices, liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The Company's
Board and senior management has overall responsibility for the establishment and oversight of the Company's risk management. The
Company's risk management policies are established to identify and analyse the risks faced by the Company to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities.

The Risk Management is done by the Company's management that provides assurance that the Company's financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives.

The Board of Directorsreviews and agrees policies for managing each of these risks which are summarized below: -

I. Currency Risk

The Company is subject to the risk that changes in foreign currency values impact the Company's imports of inventories and property,

plant and equipment. As at Ashadh 32, 2082, there is no unhedged exposure to the Company on holding financial assets (Bank
balances and Trade receivables) and liabilities (trade payables) other than in their functional currency. The Company is exposed to
foreign exchange risk arising from various currency exposures, primarily with respect to US Dollar. The aim of the Group's approach to
management of currency risk is to leave the Company with no material residual risk. This aim has been achieved in all years presented.
Since, there is not significant currency risk, the Company has not entered into any forward contract.

Fiscal Year 2081/82 A
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I Credit Risk

Credit risk refers to the risk that a counterparty including its subsidiaries and associates will default on its contractual obligations
resulting in financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Company's
exposure and the credit ratings of its counterparties are continuously monitored. In addition, the Company is exposed to credit risk in
relation to financial guarantees given to banks provided by the Company. The Company's maximum exposure in this respect is the
maximum amount the Company could have to pay if the guarantee is called on. No amount has been recognised in the financial position
as financial liabilities.

II. InterestRateRisk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and
short-term debt obligations. Since, the interest rate risk is influenced by market forces, Company has little role to play for minimizing
this risk.

III. Liquidity Risk
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company's
approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring

unacceptable losses. In doing this, management considers both normal and stressed conditions. A material and sustained shortfall in
our cash flow could create potential business continuity risk.

In order to control liquidity risk and for better working capital management, Company has made arrangement adequate level of short-
term loan facility for short term financing. The Company's Finance department regularly monitors the cash position to ensure it has
sufficient cash on-going basis to meet operational needs. Any short-term surplus cash generated by the operating entities, over and
above the amount required for working capital management and other operational requirements, are retained as cash and cash
equivalents (to the extent required) and any excess is invested in interest bearing term deposits to optimize its cash returns on
investments. The said investments are made in instruments with appropriate maturities or sufficient liquidity to provide sufficient head-
room as determined by the above-mentioned forecasts.

2,19 Capital Management

For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity
holders of the company. The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimize returns
to the shareholders. The capital structure of the Company is based on management's judgement of the appropriate balance of key elements
in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in
light of changes in economic conditions and the risk characteristics of the underlying assets.

2,20 StaffBonus
Provision for staff bonus has been made in line with Electricity Act, 2049.

2.21 Corporate Social Responsibility

Industrial Enterprises Act 2016 (2073 BS) (the "Act") has been introduced with effect from November 22, 2016 repealing the Industrial
Enterprises Act 1992 (2049 BS) (the "Previous Act"). Section 48 of Industrial Enterprises Act 2016 (2073 BS) makes it mandatory to allocate
fund to be utilized towards corporate social responsibility (the "CSR Requirement”). The fund created for CSR is to be utilized on the basis of
annual plans and programs but in the sectors, that are prescribed under the Act, however, such sectors are yet to be specified by the Act.

The Company believes that it has been expending on different CSR activities from earlier years.

2.22 ManagementPlan
Revenue will be collected through following sources:
(a) Sales of Electricity
(b) Dividend, capital gain and interest income from investment and fixed deposits.
(c) Other Income
(d) Management fee if applicable

2.1 Disaster Management

A disaster is a sudden, calamitous event that seriously disrupts the functioning of a community or society and causes human, material, and
economic or environmental losses that exceed the community's or society's ability to cope using its own resources. Disaster occurs when a
hazard impact on vulnerable people. Disasters are older than mankind. We can't control the hazard like earthquake, flood, fire, landslide and
so on but we can minimize the damage which may cause by such hazards. Preparedness is the key point for minimizing the loss or damage
which may occur due to the disasters. As we know hazard are older than the mankind so there is some trend in occurrence of such events like
flood, earthquake so we have to predict and be prepared for these kinds of Hazard. Disasters is the product of process and exposure though
the process or hazard are natural so we cannot exactly identify it but by listing possible hazard like flood, landslide and fire and so on which
may occur we can only reduce the damage by reducing such thing on exposure of Disaster. Radhi Small Hydropower Project has located
places prone to such risk where the exposure is reduced by installing gabions for protection of head race pipes which are prone to landslides,
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installation of emergency siren for disaster notification to the people around power house and provision of Personnel Protective Equipment
as well as firefighting equipment in case of fire. Along with these Radhi SHPP has provided drills to its employee to implement in case of
disaster. Risk management committee of the Radhi Bidyut Company Limited is formed to identify, assessment and precautions for the
potential disaster in the power plant area.

2.24 Details of Equity Investments:

I

II.

II

Punam Karki Chhetri

Kasuwa Khola Hydropower Limited

Kasuwa Khola Hydropower Limited (KKHL), a Subsidiary of Radhi Bidyut Company Limited, is a public company incorporated on Kartrik
30, 2067 (November 16, 2010) as per Company Act 2063, Nepal with the objective to develop and invest in hydropower projects. It is
currently developing 45 MW Kasuwa Khola Hydropower project in Sankhuwasabha District and owns its electricity generation license.
The project is located in Makalu Gaupalika, of Sankhuwasabha District.

Elevation Energy Management Limited

Elevation Energy Management Limited, a Subsidiary of Radhi Bidyut Company Limited, is incorporated on Poush 21, 2067 (January 5,
2011) as a public limited company with Company Registrar Office (Registration number: 1276/067/68). The main objective of this
company is to invest in hydropower, clean energy and infrastructure projects.

I.Other Equity Investments:

The company has investment in various projects, including Universal Power Company Limited, which is accounted for at fair value
based on the quoted market price of its shares; Rapti Hydro & General Construction Limited, which is accounted for using the equity
method and Dordi Khola Jal Bidyut Company Limited, which is accounted for at cost (face value of shares) for fair valuation as on
Ashadh 32, 2082.

Jhabindra Acharya

Niteshwor Prasad Koiri

Chairperson Director Independent Director
RohltRaumyar Ramesh Nath Yogi For S. Danee & Associates
Independent Director Accountant Chartered Accountants

Date: Mangsir 29, 2082
Place: Kathmandu, Nepal

CA. Sudip Danee
Principal
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 4
Investment in Subsidiary:

Kasuwa Khola Hydropower Limited
Elevation Energy Management Ltd.
Total

Note No. 4A
Investment in Associates:

Quoted investments at Fair Value (FV)
Investment in Associate Companies
Rapti Hydro & General Construction Limited
Total

Note No. 5
Other Equity Investment:

Through Other Comprehensive Income

Universal Power Company Limited

Dordi Khola Jal Bidyut Company Limited

Sub Total (A)

Preference Shares Investment in Kasuwa Khola Hydropower Limited
Sub Total (B)

Total (A)+ (B)

Note No. 6
Other assets (Current and Non-current):

Current

Prepaid Expenses

Advance to Suppliers

Advance to Staff

Other Receivables ( LC Margin)

Vat Receivable

Other Receivables From related company
Dividend Tax receivable

Advance for Right Shares

Other receivable

Total

Non Current

Advance to Suppliers

Share Advance

Other Receivables From related company
Total

Grand Total

As at Ashadh 32, 2082

As at Ashadh 32, 2082

Figures In NPR
As at Ashadh 32, 2082 As at Ashadh 31, 2081
31,143,800 31,143,800
265,119,600 265,119,600
296,263,400 296,263,400

As at Ashadh 31, 2081

218,270,479
218,270,479

122,306,653
122,306,653

As at Ashadh 31, 2081

243,718,450 114,576,349
320,090,535 164,488,800
563,808,985 279,065,149
918,100,000 467,300,000
918,100,000 467,300,000
1,481,908,985 746,365,149

As at Ashadh 32, 2082 As at Ashadh 31, 2081

5,048,343 3,977,896
306,555 997,607
290,543 342,547
117,151 126,129

4,285,992 4,203,944

21,908,313 30,913,526
774,545 1,085,172
27,080,600 o
300,521,715 43,101,645
360,333,756 84,748,464
7,220 7,220
30,000,000 ©
33,615 373,720
30,040,835 380,940
390,374,590 85,129,404

P
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 7

Inventories: Figures In NPR
Spare parts and other item 15,549,790 16,751,687
Total 15,549,790 16,751,687

Note No. 8

Trade Receivables:

Nepal Electricity Authority (Regular ) 20,562,492 17,037,949

Nepal Electricity Authority (Posted) 59,391,149 59,391,149

Total 79,953,641 76,429,098
Note No. 9

Cash and Cash Equivalents:

Bank Balances

In Current Accounts 520,453 1,824,673
In Call Accounts 17,227,201 14,914,465
Cash

Cash on Hand 35,402 37,670
Total 17,783,056 16,776,809

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Bank Balances

In Current Accounts 520,453 1,824,673

In Call Accounts 17,227,201 14,914,465

Cash

Cash on Hand 35,402 37,670

Total 17,783,056 16,776,809
Note No. 10

Term Deposit:

Kamana Sewa Bikas Bank FD - 15,000,000
Lumbini Bikas Bank Ltd FD 153,672,000 268,672,000
Global IME Bank FD (BOK) 300,000 300,000
NMB Bank FD 10,000,000 10,000,000
Shangri-la Development Bank Ltd FD - 20,000,000
NIMB Bank Ltd FD = 40,000,000
Jyoti Bikas Bank Ltd FD = 50,000,000
NIC Asia Bank Ltd. = 10,000,000
Total 163,972,000 413,972,000
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 11
Income Taxes Figures In NPR
"
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Current tax
Current Income Tax Charge 119,452,578 28,293,400
Deferred Tax Credit/Charge
Origination & Reversal of Temporary Differences 167,804 52,020
Adjustments/(Credits) Related to Previous Years - (Net)
Income Tax Expense Reported in Statement of Profit or Loss 119,620,382 28,345,420

B. Tax Expense Recognised In Other Comprehensive Income Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Deferred Tax

Origination & Reversal of Temporary Differences (24,026,482) 4,587,675
Income Tax Charged to OCI (24,026,482) 4,587,675
C. Current tax asset / (liability) -net: Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081
Advance Income Tax 120,391,538 31,024,158
Less: Income Tax Liability 119,452,578 28,293,400
Total 938,961 2,730,758
DA Reconciliation of tax liability on book Year ended
profit vis-a-vis actual tax liability As at Ashadh 32, 2082
Particulars Hydro Income : Hydro Income: Management Finance Other source Total
50% Tax Full Tax Bracket fee income Income
Income - 128,929,225 S 62,485,319 432,414,348 623,828,893
Profit/ (Loss) Before Income Tax - (37,080,071) - 47,108,537 430,701,773.92 440,730,240
Enacted Tax Rate 10% 20% 25% 25% 25%
Income Tax Expense Charged to = = - 11,777,134 107,675,443 119,452,578

The Statement of Profit or Loss & OCI

Reconciliation of tax liability on book Year ended
profit vis-a-vis actual tax liability As at Ashadh 31, 2081

Particulars Hydro Income: Hydro Income: Management Finance  Other source Total
Full Tax 50% tax Bracket  fee income Income
Income 50,763,624 27,416,005 707,965 113,171,936 1,666 192,061,195
Profit/ (Loss) Before Income Tax (13,466,290) (43,931,814) (85,070) 113,171,936 1,666 55,690,428
Enacted Tax Rate 20% 10% 25% 25% 25%
Income Tax Expense Charged to - - T 28,292,984 416 28,293,400

The Statement of Profit or Loss & OCI
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Radhi Bidyut Company Limited

Notes to the financial statements

E. The movement in deferred tax assets and liabilities during the year ended Ashadh 32, 2082 and Ashadh 31, 2081 are as follows:

I. Movement during the year ended Ashadh 31, 2081 Figures In NPR

As at Credit/(charge) in | Credit/(charge) in As at

Shrawan 1, 2080 | the Statement of Other Comprehensive | Ashadh 31, 2081
’

Profit and Loss Income

Deferred Tax Assets/(Liabilities)
Provision for Leave Encashment - - - -
Provision for Gratuity - - - -

Investment in Equity Measured at Fair Value Through 101,560 5 4,587,675 4,689,235
Other Comprehensive Income
Depreciation (874,222) (52,020) - (926,242)

Unused Tax Losses -
(772,662) (52,020) 4,587,675 3,762,993

II. Movement during the year ended Ashadh 32, 2082

As at Credit/(charge) in | Credit/(charge) in As at
Shrawan 1, 2081 | the Statement of Other Comprehensive | Ashadh 32, 2082
’

Profit and Loss Licome

Deferred Tax Assets/(Liabilities) - - - N
Provision for Leave Encashment
Provision for Gratuity

Investment in Equity Measured at Fair Value Through 4,689,235 - (24,026,482) (19,337,247)
Other Comprehensive Income
Depreciation (926,242) (167,804) = (1,094,046)
Unused Tax Losses o o
3,762,993 (167,804) (24,026,482) (20,431,293)
Note No. 12
Equity Share Capital
“-mm—m—
A. Equity Shares
Authorised
Equity Shares of Rs. 100 each 50,000,000 5,000,000,000 50,000,000 5,000,000,000
Issued
Equity Shares of Rs. 100 each 31,242,420 3,124,242,000 50,000,000 5,000,000,000
Subscribed and Fully Paid
Equity Shares of Rs. 100 each fully paid up 18,389,793 1,838,979,317 17,555,888 1,755,588,846

18,389,793 1,838,979,317 17,555,888 1,755,588,846
B. Reconciliation of the number of shares outstanding at the beginning and end of the year

As at Ashadh 32, As at Ashadh 31,
2082 2081

Balance as at the Beginning of the Year 17,555,888 16,759,798
Add: Issue of Bonus Share During the Year 833,905 796,090
Balance as at the End of the Year 18,389,793 17,555,888
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 13

Other Equity Figures In NPR
Balance at Ashadh 31, 2080 134,168,507 70 299,692 141,484,176 345,952,375
Profit for The Year = - - 71,536,922 71,536,922
Other Comprehensive Income - - (13,763,027) = (13,763,027)
Issue of Bonus Share = - - (79,609,041) (79,609,041)
Cash Dividend = - (4,189,950) (4,189,950)
Prior Year's Adjustment - ) = 12,302 12,302
Balance at Ashadh 31, 2081 134,168,507 - 56,536,665 129,234,409 319,939,582
Profit for The Year = - - 335,429,750 335,429,750
Other Comprehensive Income = D 72,079,445 = 72,079,445
Issue of Bonus Share = - - (83,390,470) (83,390,470)
Cash Dividend = - - (4,472,455) (4,472,455)
Balance at Ashadh 32, 2082 134,168,507 - 128,616,111 376,801,234 639,585,852

Note No. 14 B

Borrowings:

[ particulas | s at Ashach 32, 2082 As at Ashadh 31, 2081
Measured At Amortized Cost
Non-Current

Term Loan 296,247,763 47,098,746
Total 296,247,763 47,098,746
Current

Short Term Loan 177,231,650 89,969,250
Total 177,231,650 89,969,250
Grand Total 473,479,413 137,067,997

Terms of Repayment of Term Loans

e s s at Ashadh 32, 2082 s at Ashadh 31, 2081

2-3 Years 131,997,763 47,098,746
4-5 Years 95,000,000 =
6-8 Years 69,250,000 =
Total 296,247,763 47,098,746

Note No. 15

Other Financial Liabilities: Figures In NPR
Non-Current
Employees Accounts Payable 1,781,113 1,781,113
Retention Payable 944,685 944,685
Total 2,725,798 2,725,798
Current
Employees Accounts Payable 2,416,253 2,356,548
Royalty Payable 886,039 375,538
Other Payable 546,750 515,254
Total 3,849,041 3,247,339
Grand Total 6,574,839 5,973,137

Fiscal Year 2081/82 A
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Note No. 16
Provisions:

Radhi Bidyut Company Limited

Notes to the financial statements

Figures In NPR

T articuars s at Ashadh 32, 2082 As at Ashadh 31, 2081

Non-Current

Royalty Provision (NEA Posted Income)

Total

Current

Provision for Audit Fee

Provision for Leave Encashement
Provision for Employess Bonus
Provision for Electricity Exp
Total

Grand Total

Note No. 17
Other Liabilities:

1,187,823
1,187,823

226,000
9,358
452,110
1,073,811
1,761,280
2,949,103

1,187,823
1,187,823

200,000
2,755
157,621
358,710
719,087
1,906,910

C T earticulars | s at Ashadh 32, 2082 s at Ashad 31, 2081

Non Current
Total
Current

Elevation Energy Management Ltd.

Dividend Payable
Consultancy Fee Payable
TDS Payable

Other Payable

Total

Grand Total

Note No. 18
Trade Payables:

110,700,000
2,570,688
157,877
1,718,746
115,147,311
115,147,311

2,570,688
70,796
615,617
9,406,337
12,663,439
12,663,439

C T paticuas | s at Ashadh 32, 2082 s at Ashadh 31, 2081

Non-Current
Sundry Creditors
Total

Current

Sundry Creditors
Total

Grand Total

Note No. 19
Revenue:

10,615,282
10,615,282
10,615,282

29,740,006
29,740,006
29,740,006

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Electricity Sale to NEA
Electricity Revenue againt Loss of Pay
Total

A Fiscal Year 2081/82

128,929,225

128,929,225

38,424,527
39,755,102
78,179,629
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Note No. 20
Generation Expenses:

Radhi Bidyut Company Limited

Notes to the financial statements

Figures In NPR

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Salaries & Other Employee cost
Lease Rent

Repair & Maintenance- Vehicles
Repair & Maintenance- Plant and Machinery
Electricity Expenses

Transportation Expenses

Office Expenses

Communication Expenses

Printing & Stationery Expenses
Insurance Expenses

Travelling Expenses

Sub Station Operation Expenses

Fuel & Lubricants Expenses- Machine
Fuel Expenses- Vehicles

Corporate Social Responsibility
Consultancy Expenses

Royalty Expenses

Housekeeping Expenses

Dashain Expenses

Staff Outsourcing Exp.

OJT Expenses

Fooding Expenses

Compensation Expenses

Statue foundation ceremony expenses
Total

Note No. 21
Other Income:

8,347,464 6,606,407
16,000 16,000
345,818 338,993
3,179,385 2,781,473
24,300 551,664
26,181 75,069
141,260 1,641,658
47,560 52,128
10,560 18,404
4,512,608 4,242,511
214,750 373,150
933,680 1,244,173
440,415 -
182,070 446,351

- 121,400
12,046,264 208,000
3,115,481 1,197,457
111,500 31,805
693,681 807,106
359,413 327,697
44,679 -
613,900 525,975
250,000 -

- 427,400
35,656,971 22,034,822

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Management fee income
Income from sale of investment
Other Income

Total

- 707,965

398,512,133 -
33,902,215 1,666
432,414,348 709,630

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 22
Administrative expenses: Figures In NPR
Year ended Year ended

I Y- = e
Salaries & Other Employee cost 1,494,771 1,189,952
Staff Bonus 452,110 157,621
Lease Rent 731,301 641,733
Repair & Maintenance - HO 130,252 148,439
Repair & Maintenance- Vehicles 112,271 95,513
Electricity Expenses 109,670 114,994
Water Expenses 31,445 36,335
Transportation Expenses 103,473 133,256
Office Expenses 345,569 773,506
Staff Outsourcing Expenses 633,132 -
Audit Fee Expenses 341,203 270,796
Audit Out of Pocket Expenses 7,040 27,725
Legal & Consultancy Expenses 3,921,254 3,258,449
Books Newspapers & Magazines 13,850 -
Management Fee 23,023,264 20,371,681
BOD Meeting Expenses 282,000 132,000
Communication Expenses 150,006 120,424
Registration & Renewable Expenses 1,076,733 1,016,953
Membership Fee 24,000 24,000
Printing & Stationery Expenses 298,918 110,503
AGM Expenses 838,147 170,599
Insurance Expenses 42,477 42,143
Travelling Expenses 350,000 4,110
Advertisement Expenses 205,866 71,354
Fine & penalty 70,487 -
Fuel Expenses- Vehicles 473,828 299,910
Training Expenses o 83,009
ISO Expenses 444,429 141,880
Business Promotion Expenses 780,938 567,264
Early contract termination charges 31,250,000 -
Share sale expenses 1,627,505 -
Dashain Expenses 823,796 653,308
Total 70,189,733 30,657,459

Note No. 23

Finance Income:

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Interest Income 62,485,319 113,171,936
Total 62,485,319 113,171,936
Note No. 24

Finance Costs:

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Interest Expenses 24,404,074 9,423,339
Interest Expenses - Other 4,543,155 10,490,843
Loan Management Fee 1,249,805 =
Bank Charge 10,176 27,864
Total 30,207,210 19,942,046

A Fiscal Year 2081/82
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Radhi Bidyut Company Limited

Notes to the financial statements

Note No. 25
Equity instruments through other comprehensive income: Figures In NPR
Year ended Year ended
I =
Gain/(Loss) on Investment on Associates (33,036,175) (11,179,256)
Gain/(Loss) on Other Equity Investment through OCI 129,142,102 (7,171,445)
Total 96,105,927 (18,350,702)
Note No. 26

Earnings Per Share:

Year ended Year ended
As at Ashadh 32, 2082 As at Ashadh 31, 2081

Total Compherensive Income 335,429,750 71,536,922
Weighted average number of equity shares outstanding 18,389,793 17,555,888
Earnings Per Share (Rs.) - Basic 18.24 4.07

(Face value of Rs. 100 per share)

Add: Weighted average number of potential equity shares 18,389,793 17,555,888
Weighted average number of Equity shares (including dilutive shares) outstanding
Earnings Per Share (Rs.) - Diluted 18.24 4.07

(Face value of Rs. 100 per share)

Note No. 27
Related Party Disclosures

(a) Those Charged With Governance
Those charged with governance of the RBCL include members of Board of Directors namely:

" Name | Designation

Punam Karki Chhetri Chairman

Jhabindra Acharya Director

Niteshwor Prasad Koiri Independent Director
Rohit Rauniyar Independent Director

The following provides expenses incurred for those charged with governance of RBCL

| Particulars | CurrentYear | __PreviousYear

Meeting Allowances 282,000 132,000
The total number of board meeting held during this fiscal year was 18.

(b) Other related party transactions

)
ek ature of transaction

Kasuwa Khola Hydropower Limited Interest Receivable - 33,614.79 - 73,719.70
Kasuwa Khola Hydropower Limited Other Fee & Receivable - 505,558.60 - 505,558.60

Fiscal Year 2081/82 A



S. Danee & Associates Chapagaun, Ward No-11

Godawari, Lalitpur
Chartered Accountants Bagmati, Nepal

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF RADHI BIDYUT COMPANY LIMITED

Report on the Audit of the Finaneial Statements
Opinion

We have audited the accompanying Consolidated financial statements of Radhi Bidvut Company
Limited (Company) and its subsidiaries (together referred te as "the Group"y which comprises the
consolidated statement of financial position as at 32 Ashadh 2082 (16 July 2023). and the
consolidated statement of profit or loss & other comprehensive income. the consolidated statement
of changes in equity. the consolidated statement of cash Nows for the vear then ended. and notes to
the financial statements. including a summarny of significant aceounting policies.

[n our opinion, the accompanying financial statements ol” group present fairh. in all materiul
respects, the financial position vl the group as at 32 Ashadh 2U82 (16 July 20235) und its linancial
performance and cash Mows for the year then ecoded in accordanee with Nepal Financial Reporting
Standards (NFRSs),

Basis for Opinion

We conducted our wsudit in accordance wilh Nepal Standurds on Auditing (NSAs), Our
responsibilities under those standards are further deseribed in the Auditor's Responsibilitics Tor the
audit of the Financial Statements section ol our reporl. We are independent ol the Compiny in
accordance with The Institute ol Chartered Accountunts Nepal (JCANYs Code of Ethics Tor
Professional Accountants toeether with the ethical requirements that are rélesint w our audit of
financial statements in Mepal. and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we hoave obtuined is sullicient and
appropriate to provide a basis for our opinion,

OTHER MATTERS

We did not audit the financial statements of and other Mnancial infvrmuation o two subsidiaries,
whose financial statements reflect tnal assets of NPR 33 12,620 849,04 and net assets of NPR
1.862,030.297.52 as at 16 July 2025 and net profit ol NPR 3886103 13T und net cash Mows
amounting NPR 142 83604804 lor the year then ended, Phese linancial statements and other
tinancial information have been audited by other auditor whose reparts have been turnished 1o us
by the manggement, and our opinion on the financial statements in so faras itrelates W the accounts
and disclosures included in respect of these subsidiaries. are based solely om the report of the other
auditor,

Our opinten on the consalidated financial statements and our repart on ather lesal and regulatory
requirgments below, s not modilied in respect ol the above matters with respect W our reliance on
the work done and the reports ol the other auditors.

Fhone No. +977-9849249555 Email: daneesudip2@gmail.com
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Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were ol most signilicance
in our audit of the financial statements ol the current period und include muost signilicant assessed
risks of material misstatement {whether or not due to Traud) identilied including those which has
greatest effect on overall audit strategy. allocation of resources in the uudit and directing effort of
the engagement team. We determined that there are no key audit matters to communicate in our
report.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

Management is responsible [or the preparation and fair presemation of the lnancial statements in
accordance with Nepal Financial Reporting Standards (NFRSs). and for such internal control as
management determines is necessary 1o enable the preparation of the financial statements that are
tree from material misstatement. whether due W fraud or error.,

In preparing the financial stalements. management is responsible for assessing the Company's
ability to continue as a piing concern. disclosing, as applicable, maters relned o guing concern
and using the going concern basis of gccounting unless management either intends w liguidate the
Company or to cease operations, or has no realistic alternative but 10 do s,

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Finaneial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement. whether due to fraud or error. and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level assurance. but is not o guaranice
that an audit conducted in aceordance with NSAs will alwayvs detect a material misstatement when
it exists. Misstatements can arise Non (raud or erroe and are considered material i mdividually or
in the aggregate, they could reasonably be expected to inlTuence the economic decisions of the
users taken on the basis of these [nancial stalements,

As part of an audit in accocdance with NSAs we exervise professivnal judgement und nmtintain
professional skepticism throughout the audit, We alsa:

o ldentify and assess the risks of material misstatement ol the Noancial statements. whether
due to fraud or error, design and perform audit procedures responsive o those rishs. and
obtain audit evidence that is sufficient and appropriate to provide o basis for our apinion.

e The risk ol not detecting a material misstatement resulting from fraud is higher than for
one vesulting from error. as fraud may imvolve collusion, forgery, intentional omissions.
misrepresentations, ar the override of inernal control,

o Obtain an understanding ol internal contral relevant to the audit in order w design audit
procedures that are appropriate in the ¢ircumstances. but not for the purpose ol expressing
an apinion an the effectiveness of the Compghyvls ]llll):l'n:ﬂ Contrisl,

Phone No. +977-9849249355 Email: daneesudip2@gmail.con:
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* Evaluate the approprialeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

* Conclude on the appropriateness of management's yse of the soing concern basis of
aceounting and based on the audit ey idence ubtained. whether a material uncertainty exists
related 1o events or conditions that may cast signilicant daubts on the Company's ability o
continue as a going concern. [ we conclude that a material uncertainty exists, we are
required Lo draw attention in our auditor's report 1o the reluted disclosures in the lnaneial
statements or. if such disclosures are inadequate. 1o modily our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease 1o conlinue as a soing concern,

* Evaluate the overall presentation., structure and content of the finuncial stalements,
including disclosures. and whether the linancial statements represent the underlving
transactions and events in a manner that achieves fir presentation,

We communicate with those charged with governance regarding, among ather matters. the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with @ statement thil we have comphied sith
relevant ethical reguirements regarding independence. and o communicate with them ull
relationships and other matters that may reasonably be thought 1o bear on vur independence. and
where applicable. related safeguards.

Report on Other Legal and Regulatory Requirements

We have obtained all the information and explanations. which w the best ol our know ledge und
belief were necessary for the purpose of vur audit. In our opinion. the consuliduted statement of
financial position, the consolidated statement of profit or loss & other comprehensive income. the
consolidated statement of changes in equity and cash flow have been prepared in accordance with
the provisions of Companies Act 2063 and conform to the boaks of uccounts of the company and
the books of accounts and records are properly maintained in accordance with prevailing laws.

During the course of our audit, we did not come across the cases where the Board of Directors ur
the representative or any emplovee ol the Company has acted deliberatels contrary e the
provisions of the law or caused loss or damage 1o the company or misapproprigted funds of the
Company, nor we h we have been informed of any such case by the management.

5. Dades & Associaies -
Chartered Accountants

Drate: 2082.08.29
Place; Lalitpur

LIDIN: 2512180 AO2 1 54dinl 6

Fhone No. +977-9849249555 Email: daneesudip2@gmail.com
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Radhi Bidyut Company Limited

Consolidated Statement of Financial Position
As on Ashadh 32, 2082 (July 16, 2025)

Figures In NPR

| Patiowlas | Note ] YearEnded Ashadh 32 2052 Year Ended Ashadh 31, 2081

Assets
Non-Current Assets
Property, Plant & Equipment 3 488,333,553 529,463,923
Capital Work In Progress - Subsidiaries 3A 1,855,769,901 1,117,864,846
Financial Assets
Investment In Associates 4 218,270,479 122,306,653
Other Equity Investments 5 563,808,985 279,065,149
Other Non Current Assets 6 43,593,074 13,950,352
Deferred Tax = 3,762,993
Total Non-Current Assets 3,169,775,992 2,066,413,916
Current Assets
Inventories 7 15,549,790 16,751,687
Financial Assets
Trade Receivables 8 80,199,261 76,957,492
Cash and Cash Equivalents 9 186,817,812 42,955,516
Term Deposit 10 306,472,000 733,472,000
Other Current Assets 6 879,725,242 359,794,902
Current Tax Assets (Net) 11 10,002,219 16,472,864
Total Current Assets 1,478,766,324 1,246,404,461
Assets Held For Sale
Total Assets 4,648,542,316 3,312,818,377
Equity & Liabilities
Equity
Equity Share Capital 12 1,838,979,317 1,755,588,846
Other Equity 13 676,372,103 335,954,645
Non Controlling Interest 14 310,900,648 292,810,803
Total Equity 2,826,252,068 2,384,354,294
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 15 296,247,763 47,098,746
Other Financial Liabilities 16 2,725,798 2,725,798
Provisions 17 1,187,823 1,187,823
Deferred Tax 11 20,431,293 -
Other Liabilities 18 957,035,994 527,182,737
Total Non-Current Liabilities 1,277,628,671 578,195,104
Current Liabilities
Financial Liabilities
Borrowings 15 224,481,650 170,969,250
Trade Payables 19 12,871,477 32,298,310
Other Financial Liabilities 16 99,906,269 8,790,438
Provisions 17 1,761,280 1,075,241
Other Liabilities 18 205,640,901 137,135,740
Total Current Liabilities 544,661,577 350,268,979
Total Liabilities 1,822,290,248 928,464,083
Total Equity & Liabilities 4,648,542,316 3,312,818,377

The accompanying notes (1-29) are integral part of these financial statements.

Punam Karki Chhetri
Chairperson

Rohit Rauniyar
Independent Director

Date: Mangsir 29, 2082
Place: Kathmandu, Nepal

Jhabindra Acharya
Director

Ramesh Nath Yogi
Accountant

As per our report of even date

Niteshwor Prasad Koiri
Independent Director

For S. Danee & Associates
Chartered Accountants

CA. Sudip Danee
Principal

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited

Consolidated Statement of Profit or Loss & Other Comprehensive Income

For the year ended Ashadh 32, 2082 (July 16, 2025)
Figures In NPR

Year Ended Year Ended
Ashadh 32, 2082 Ashadh 31, 2081

Revenue 20 128,929,225 78,179,629
Cost of Sales
Generation Expenses 21 35,656,971 22,034,822
Gross profit 93,272,254 56,144,807
Depreciation 3 20,018,895 19,862,043
Other Income 22 469,533,650 709,630
Administrative & Other Operating Expenses 23 86,387,403 42,171,647
Loss on destruction of Depreciable assets 14,200,766 ©
Profit from Operation 442,198,840 (5,179,253)
Finance Income 25 95,206,810 145,389,520
Finance Costs 26 30,540,808 19,947,075
Gain on Bargain Purchase 24 - 2,205,945
Profit Before Tax 506,864,842 122,469,137
Income Tax Expenses
Current Tax 11 132,406,255 33,388,613
Deferred Tax Credit/Charge 11 (167,804) (52,020)
Profit for the year 374,290,783 89,028,504
Attributable to:
Owner of Parent 356,200,938 82,914,249
Non Controlling Interest 18,089,845 6,114,255

Other Comprehensive Income:
Other Comprehensive Income not to be reclassified to profit or loss in
subsequent periods

i. Re-Measurement (Losses) / Gains on Post Employment Defined Benefit Plans

ii. Equity Instruments Through Other Comprehensive Income 27 96,105,927 (18,350,702)
iii. Tax Relating to Items That Will Not to Be Reclassified to Profit or Loss 11 (24,026,482) 4,587,675
Other Comprehensive Gain/(Loss) for The Year, Net of Tax 72,079,445 (13,763,027)
Attributable to:
Owner of Parent 72,079,445 (13,763,027)
Non Controlling Interest - -
Total Comprehensive Gain/(Loss) for The Year, Net of Tax 446,370,228 75,265,477
Attributable to:
Owner of Parent 428,280,383 69,151,223
Non Controlling Interest 28 18,089,845 6,114,255
Earning per equity share of Rs. 100 each
Basic Earning Per Share 19.37 4.72
Diluted Earning Per Share 19.37 4.72
The accompanying notes (1-29) are integral part of these financial statements. As per our report of even date

hetri Jhabindra Acharya Niteshwor Prasad Koiri

Chairperson Director Independent Director
RohltRaunlyar Ramesh Nath Yogi For S. Danee & Associates

Independent Director Accountant Chartered Accountants

CA. Sudip Danee

Date: Mangsir 29, 2082 Principal

Place: Kathmandu, Nepal

A Fiscal Year 2081/82
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Radhi Bidyut Company Limited

Consolidated Statement of Cash Flows
For the year ended Ashadh 32, 2082 (July 16, 2025)

Cash Flows From Operating Activities

Figures In NPR

. Patiwas | 2081-82 2080-81

Profit for the Year 488,774,997 116,354,882
Adjustments For:
Depreciation on Property, Plant & Equipment 20,018,895 19,862,043
Finance Income (95,206,810) (145,389,520)
Finance Cost 30,540,808 19,947,075
Loss on destruction of Depreciable assets 14,200,766 =
Gain/ Loss on Equity Method of Investment 96,105,927 (18,350,702)
Prior year finance cost adjustment - 12,302
Working Capital Adjustments:
(Increase)/ Decrease in Trade Receivables (3,241,769) (3,749,424)
(Increase)/ Decrease in Other Assets (549,573,060) (397,054,886)
(Increase)/ Decrease in Inventories 1,201,897 (1,438,926)
Increase / (Decrease) in Trade Payables (19,426,833) 30,276,765
Increase / (Decrease) in Financial Liabilities 91,115,831 5,787,369
Increase / (Decrease) in Other Liabilities 498,358,418 (412,924,814)
(Increase)/ Decrease in Current Tax Assets 6,470,644 (3,810,672)
Increase / (Decrease) Provision 686,040 (1,973,277)
Cash Generated From Operations 580,025,750 (792,451,784)
Income Tax Paid 132,406,255 33,388,613
Net Cash Flows From Operating Activities 447,619,495 (825,840,397)
Cash Flows From / (Used in) Investing Activities
Proceeds From Sale of Property, Plant & Equipment - -
Proceeds From Sale of Assets Held For Sale - -
Proceeds from Insurance claim against destruction of Property, Plant & Equipment 28,944,898 -
Finance Income 95,206,810 145,389,520
(Increase)/ Decrease Other Equity Investment (284,743,837) 7,171,445
(Increase)/ Decrease Investment In Associates (95,963,825) 11,179,256
Acquisition of Property, Plant & Equipment (759,939,244) (253,646,459)
(Increase)/Decrease in Non Controlling Interest 18,089,845 268,956,446
Investment in term deposit 427,000,000 613,023,300
Net Cash Flows From Investing Activities (571,405,353) 792,073,508
Cash Flows From Financing Activities
Issue of Right Share - -
Issue of Right Share (Auction) - S
Issue of Right Share Premium (Auction) - -
Share Issue Cost - -
Borrowing (Repaid) 302,661,417 69,929,162
Dividend Paid (4,472,455) (4,189,950)
Finance Cost (30,540,808) (19,947,075)
Net Cash Flows From Financing Activities 267,648,154 45,792,138
Increase/(Decrease) in Cash & Cash Equivalents 143,862,296 12,025,249
Net Foreign Exchange Difference on Cash & Cash Equivalents - -
Cash & Cash Equivalents, Beginning of Year 42,955,516 30,930,267
Cash & Cash Equivalents, End of Period 186,817,812 42,955,516

The accompanying notes (1-29) are integral part of these financial statements. As per our report of even date

Niteshwor Prasad Koiri
Independent Director

Punam Karki
Chairperson Director

Rohit Rauniyar Ramesh Nath Yogi
Independent Director Accountant

For S. Danee & Associates
Chartered Accountants

CA. Sudip Danee

Date: Mangsir 29, 2082 Principal

Place: Kathmandu, Nepal

Fiscal Year 2081/82 A
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Note No:1

Radhi Bidyut Company Limited
Notes to the Consolidated Financial Statements
For the year ended Ashadh 32, 2082 (July 16, 2025)

Background

The consolidated financial statement comprises financial statement of Radhi Bidut Company Limited ("the Company") and its subsidiaries
(hereinafter referred to as "the Group") for the year ended Ashadh 32, 2082. The Group principal activities is development, production and
operation of hydroelectricity project.

The accompanied Consolidated Financial Statements have been approved by Board of the Radhi Bidyut Company limited in its meeting held on
Mangsir 29, 2082 (December 15, 2025). The board acknowledges the responsibility of preparation of consolidated financial statement.

Note No:2

Significant Accounting Policies
2.1 Basisof Preparation and Measurement

I

II.

III.

1v.

Statement of Compliance

The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued by
the Institute of Chartered Accountants of Nepal (ICAN). The financial statements have also been prepared in accordance with the
relevant presentational requirements of the Company Act, 2063 of Nepal.

Basis of Preparation

The financial statements have been prepared on accrual and going concern basis. All assets and liabilities have been classified as
current or non-current as per the Company's normal operating cycle. Based on the nature of products and the time between
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating cycle
as 12 months for the purpose of current or non-current classification of assets and liabilities. The financial statements is presented in
functional and presentation currency of the Company i.e. Nepalese Rupee (“NPR") which is the currency of the primary economic
environment in which the Company operates.

Basis of Measurement
These financial statements are prepared under historical cost convention except for certain material items that have been measured
at fair value as required by the relevant NFRS and explained in the ensuing policies below.

Consolidation

A. Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Parent Company and its subsidiaries and
associates as at Ashadh 32, 2079. Subsidiaries are all entities over which the Group has control. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee. Specifically, the Group controls an investee if and only if the Group has:
(a) Powerovertheinvestee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
(b)  Exposure, orrights, to variable returns from its involvement with the investee,
(c) Theability to use its power over the investee to affect its returns.

The group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one
or more of the three elements of controls listed above. The group considers all relevant facts and circumstances in assessing
whether it has power over the investee, including:

(@) Thesize of Group's holding of voting rights;

(b)  Potential voting rights held by the Group;

(c) Rightsarising from other contractual arrangements.

Consolidation of a subsidiary begins when the group obtains control over the subsidiary and ceases when the Group losses
control of the subsidiary. The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date the Group gains control until the date the Group ceases to
control the subsidiary. Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. If a member of the Group uses accounting policies other than those adopted in the
consolidated financial statements for like transactions and events in similar circumstances, appropriate adjustments are made
to that group member's financial statements in preparing the consolidated financial statements to ensure conformity with the
group's accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the
parent company, i.e., year ended on Ashadh 32, 2082.
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Consolidation Procedure

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For
this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the
consolidated financial statements at the acquisition date.

(b)  Off set (eliminate) the carrying amount of the parent's investment in each subsidiary and the parent's portion of equity of each
subsidiary.

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, such as inventory
and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires recognition in the
consolidated financial statements.

(d)  Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiaries attributable to
interests which are not owned, directly or indirectly, by the Parent Company. Profit or loss and each component of other
comprehensive income (OCI) are attributed to the equity holders of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

Goodwill Or A Gain From Bargain Purchase

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree.
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognized
for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed.

If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has
correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognized at the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired
over the aggregate consideration transferred, then it is bargain gain and the gain is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group's cash-generating units that are
expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Investments In Associates And Joint Ventures:

An associate is an entity over which the Group has significant influences but not control or joint control. This is generally the case
where the Group holds between 20% to 50% of the voting rights or the Group has power to participate in the financial and operating
policy decision of the investee. Investments in associate are accounted for using equity method.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of
the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control. The results and assets and liabilities of
associates or joint ventures are incorporated in these consolidated financial statement using the equity method of accounting, except
when the investment, or a portion thereof, is classified as held for sale, in which case it is accounted for in accordance with NFRS 5 —
Non-current Assets Held for Sale and Discontinued Operations.

Under the equity method, an investment in an associate is initially recognised in the consolidated balance sheet at cost and adjusted
thereafter to recognize the Group’s share of the profit or loss and other comprehensive income of the associates or joint ventures.
When the Group’s share of losses of an associates or joint ventures exceeds the Group’s interest in that associate (which includes any
long-term interests that, in substance, form part of the Group’s net investment in the associate), the Group discontinues recognizing
its share of further losses.

Additional losses are recognized only to the extent that the Group has incurred legal or constructive obligations or made payments on
behalf of the associates or joint ventures. An investment in an associates or joint ventures is accounted for using the equity method
from the date on which the investee becomes an associate or joint venture. After application of the equity method of accounting, the
Group determines whether there is any objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the net investment in an associate or joint venture and that event (or events) has an impact on the estimated
future cash flows from the net investment that can be reliably estimated.

If there exists such an objective evidence of impairment, then it is necessary to recognize impairment loss with respect to the Group’s
investment in an associate or joint venture. The Group discontinues the use of the equity method from the date when the investment
ceases to be an associate or joint venture, or when the investment is classified as held for sale. Distributions received from an
associate or joint venture reduce the carrying amount of the investment. Unrealised gains on transactions between the group and its
associates or joint ventures are eliminated to the extent of the group’s interest in these entities. Unrealised losses are also eliminated
unless the transactions provide evidence of an impairment of the assets transferred.
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2.2 Accounting Estimates And Judgments

The preparation of the consolidated financial statements in conformity with Nepal Financial Reporting Standards requires the use of certain
critical accounting estimates and judgments. It also requires management to exercise judgment in the process of applying the Company's
accounting policies. The Company makes certain estimates and assumptions regarding the future events. Estimates and judgments are
continuously evaluated based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management believes that the estimates used in the preparation of the financial statements are
prudent and reasonable. Future results could differ from these estimates. Any revision to accounting estimates is recognized prospectively in
current and future periods. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year primarily includes:-

2.3

I

II.

III.

1v.

Useful life and Residual value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a year. Such life are dependent
upon an assessment of both the technical life of the assets and also their likely economic life, based on various internal and external
factors including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best
information available to the Management.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of
fair value less costs to sell and value in use. Value in use is usually determined on the basis of discounted estimated future cash flows.
This involves management estimates on anticipated commodity prices, market demand and supply, economic and regulatory
environment, discount rates and other factors. Any subsequent changes to cash flow due to changes in the above mentioned factors
could impact the carrying value of assets.

Contingent Liabilities

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential
liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably are treated as contingent liabilities.
Such liabilities are disclosed in the notes but are not recognised.

Fair Value Measurement

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. The management determines
the appropriate valuation techniques and inputs for fair value measurements. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available.

Recognition of Deferred Tax Assets

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising beyond the control of the Company.

Property, Plant and Equipment

I

II.

III.

1v.

VI.

All of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses, if
any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate assets are derecognised when replaced. All other repairs
and maintenance are charged to profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/part of the asset separately, if the component/part has a cost which
is significant to the total cost of the asset having useful life that is materially different from that of the remaining asset. These
components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end
and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss
when the asset is derecognised.

Assets in the course of construction are capitalized in the assets under capital work in progress account (CWIP). At the point when an
asset is operating at management's intended use, the cost of construction is transferred to the appropriate category of property, plant
and equipment and depreciation commences. Where an obligation (legal or constructive) exists to dismantle or remove an asset or
restore a site to its former condition at the end of its useful life, the present value of the estimate cost of dismantling, removing or
restoring the site is capitalized along with the cost of acquisition or construction upon completion and a corresponding liability is
recognized.

Fiscal Year 2081/82 A
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2.4 Depreciation and Amortization

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives, using the written down
method on Head Office Equipment and using straight line method on Hydro generation related Equipment.

Depreciation is provided on the written down method and straight line method based on the estimated useful lives of the assets
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata basis in the year of purchase. The
useful life of the assets and the corresponding rates at which the assets are depreciated are as follows:-

WDV

1 Machinery & Equipment 5%

2 Other Assets 5% WDV
3 Vehicles 9% WDV
4 Furniture & Fixtures 5% WDV
5 Computer and Equipment 5% WDV
6 Office Equipment 5% WDV
7 Infrastructure-Head Office 5% WDV
8 Hydro Project Equipment 32 years SLM

III. Useful life is either the period of time which the asset is expected to be used or the number of production or similar units expected to

1v.

be obtained from the use of asset. The estimated useful life, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Office furniture, equipment and vehicles costing less than NPR 5,000 per unit and plant equipment costing less than NPR 5,000 per
unit is charged to the profit and loss account in the year of purchase

Hydro Project Equipment Assets are depreciated over the period of license term using straight lime method of depreciation. But, with
respect to the addition of new structures against the destruction of assets at site due to flood, the depreciation for the year has been
charged on the net additions arising from such reconstruction, based on the full and final settlement of the insurance claim, which was
concluded in the last quarter of the financial year.

Further, the loss resulting from the destruction of assets has been recognized in the statement of profit or loss for the year and has
been adjusted against the proceeds received from the insurance claim.

2,5 Impairtmentof Tangible Assets

I.

II.

III.

1v.

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in
Statement of Profit and Loss & Other Comprehensive Income.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in Statement of Profit and Loss & Other Comprehensive Income.

2.6 Borrowing Cost
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the asset until such time as the assets are substantially
ready for the intended use or sale. All other borrowing costs are expensed in the period in which they occur.

2.7 Cash&Cash Equivalent
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and demand deposits with an original maturity of three

months or less and highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management.

A
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2.8 Inventories

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location
and condition. Inventories of stores, spare parts and loose tools are stated at the lower of weighted average cost and net realizable value.
Net realizable value represents the estimated selling price for inventories in the ordinary course of business less all estimated costs of
completion and estimated costs necessary to make the sale.

2.9 RevenueRecognition

I

II.

III.

1v.

Sales of Electricity

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Company and that the revenue can be
reliably measured. Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated rebates and other similar allowances. Revenue is recognised when substantial risks and rewards of ownership is
transferred to the buyer under the terms of the contract.

Dividend and Interest Income

Dividend income (net of withholding taxes) from investments is recognised when the shareholder's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably). In case of stock dividend only the number of shares is increased.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount on initial recognition.

Other Income

Other income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Other income is accrued on a time basis.

Management Fee

The company has recognized income from management fee of NPR. 4,800,000 from Universal Power Company Limited. The
functional currency of the company is Nepalese Rupee (NPR).

The company has recognized management fee expenses of NPR. 6,371,681 during the year against All Nepal Infrastructure
Development Company Limited.

2.10 Foreign Currency Transaction

I

II.

III.

1v.
V.

The functional currency of the Company is determined on the basis of the primary economic environment in which it operates. The
functional currency of the Company is Nepalese Rupee (NPR).

In preparing the financial statements, the transactions in currencies other than the entity's functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which they arise.

2.11 Employee Benefits

The Company has schemes of employment benefits namely provident fund, employee's gratuity and accumulate leave payable as per
employee Personal manual.

A.

Defined Contribution Plan

Under defined contribution plans for provident fund and gratuity, the Company pays pre-defined amounts to separate funds and does
not have any legal or informal obligation to pay additional sums. Contributions to defined contribution plans are charged to the profit
or loss statement in the year to which they relate as the company has no further defined obligations beyond monthly contributions.
Contributions to defined contribution schemes are deposited with Employees Provident Fund and Citizen Investment Trust against
provident fund and gratuity respectively.

Short Term employement benefits

I. Aliability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period
the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

II. Liabilities recognised in respect of short-term employee and contractual employees, benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.12 Income Taxation

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized in the profit or loss
statement except to the extent that it relates to items recognized directly to equity.

Fiscal Year 2081/82 A
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Current Tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance sheet date and any
adjustment to tax payable in respect of previous years.

Income from Sales of electricity: As on 2078.02.31, it has been 7 years of completion from its commercial operation date. Hence,
full tax holiday period has expired and company is under 50% exemption facility for next 3 years i.e. from 2078.03.01 onwards,
income tax will be applicable at 10% of taxable profit and same has been duly provisioned.

For the taxable income from other sources such as interest income, management fee; company has provisioned tax liability at 25%.

The Income Tax Assessment (Full Audit) of RBCL has been completed and finalized till the Financial Year 2075-76.

Deferred Tax

a. Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected realization or settlement of the carrying amount of assets and liabilities using
tax rates at the balance sheet date.

b. A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilized. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent thatitis no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

C. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

2.13 Earning Per Share (EPS)

2.14

2.15

\/

L

II.

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for treasury shares,
bonusissue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend, interest and other charges
to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number
of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.

Provision and Contingent Liabilities

I

1I.

III.

1v.

VI.

VII.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower
than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of the lower of
the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is
established, the Company recognises any impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does
not recognize a contingent liability but discloses its existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the entity.

VIII. Provisions, contingent liabilities and contingent assets are reviewed at each reporting period.

Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where
such values are different from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or
deducted from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to
the acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of
profit and loss. In case of interest free or concession loans/debentures/preference shares given to subsidiaries, associates and joint
ventures, the excess of the actual amount of the loan over initial measure at fair value is accounted as an equity investment.

A Fiscal Year 2081/82
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Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at cost less impairment.
Investment in preference shares/debentures of the subsidiaries are treated as equity instruments if the same are convertible into
equity shares or are redeemable out of the proceeds of equity instruments issued for the purpose of redemption of such investments.
Investment in preference shares/ debentures not meeting the aforesaid conditions are classified as debt instruments at amortised

cost.

I Financial Assets

Financial Assets at amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial Assets at Fair Value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. The Company in respect of equity investments (other than in subsidiaries,
associates and joint ventures) which are not held for trading has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of such equity instruments. Such an election is made by the
Company on an instrument by instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value
through the statement of profit and loss & Other Comprehensive Income.

For financial assets maturing within one year from the reporting date, the carrying amounts approximate fair value due to the
shorter maturity of these instruments.

Impairment of Financial Assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through
the statement of profit or loss.

The company recognises impairment loss on trade receivables using expected credit loss model. For financial assets whose
credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses
is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition.

De-Recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire,
or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the date of de-
recognition and the consideration received is recognised in statement of profit or loss & Other Comprehensive Income.

II. Financial Liabilities and Equity Instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised
cost, using the effective interest rate method where the time value of money is significant. Interest bearing bank loans,
overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss & Other
Comprehensive Income.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Financial Guarantee Contract

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that

are directly attributable to the issuance of the guarantee. v
Fiscal Year 2081/82 A



Annual Report Radhi Bidyut Company Limited

2.16

2.17

2.18

e. De-Recognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit  and loss & Other Comprehensive Income.

III. Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneously.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

I The Company as a Lessee

Alease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease. A leased
asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by
the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased asset or, at the present
value of the minimum lease payments at the inception of the lease, whichever is lower. Lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly attributable to qualifying
assets, in which case they are capitalized in accordance with the Company's general policy on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term
unless either:

(@)  Another systematic basis is more representative of the time pattern of the user's benefit even if the payments to the lessors are
not on that basis; or

(b)  The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor's
expected inflationary cost increases. If payments to the lessor vary because of factors other than general inflation, then this
condition is not met.

II. TheCompany asLessor

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.

Non Current Assets Held for Sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a sale rather than
through continuing use. Actions required to complete the sale should indicate that it is unlikely that significant changes to the sale will be
made or that the decision to sell will be withdrawn. Management must be committed to the sale expected within one year from the date of
classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is available forimmediate sale in its present
condition, subject only to terms that are usual and customary for sales of such assets, its sale is highly probable; and it will genuinely be sold,
not abandoned. Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs to sell.
Assets classified as held for sale are presented separately in the consolidated balance sheet. Property, plant and equipment and intangible
assets once classified as held for sale/ distribution to owners are not depreciated or amortised.

Financial Risk Management Objectives and Policies

The Company's business activities expose it to a variety of financial risks, namely primarily to fluctuations in foreign currency exchange rates,
interest rates, equity prices, liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The Company's
Board and senior management has overall responsibility for the establishment and oversight of the Company's risk management. The
Company's risk management policies are established to identify and analyse the risks faced by the Company to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities.

The Risk Management is done by the Company's management that provides assurance that the Company's financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized below:-
I Currency Risk

The Company is subject to the risk that changes in foreign currency values impact the Company's imports of inventories and property,
plantand equipment. As at Ashadh 32, 2082, there is no unhedged exposure to the Company on holding financial assets (Bank
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2.20

2.21

2.22

balances and Trade receivables) and liabilities (trade payables) other than in their functional currency. The Company is exposed to
foreign exchange risk arising from various currency exposures, primarily with respect to US Dollar. The aim of the Group's approach to
management of currency risk is to leave the Company with no material residual risk. This aim has been achieved in all years presented.
Since, there is not significant currency risk, the Company has not entered into any forward contract.

II. CreditRisk
Credit risk refers to the risk that a counterparty including its subsidiaries and associates will default on its contractual obligations
resulting in financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Company's
exposure and the credit ratings of its counterparties are continuously monitored. In addition, the Company is exposed to credit risk in
relation to financial guarantees given to banks provided by the Company. The Company's maximum exposure in this respect is the
maximum amount the Company could have to pay if the guarantee is called on. No amount has been recognised in the financial
position as financial liabilities.

III. InterestRateRisk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term
and short-term debt obligations. Since, the interest rate risk is influenced by market forces, Company has little role to play for
minimizing this risk.

IV. Liquidity Risk
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company's
approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring
unacceptable losses. In doing this, management considers both normal and stressed conditions. A material and sustained shortfall in
our cash flow could create potential business continuity risk.
In order to control liquidity risk and for better working capital management, Company has made arrangement adequate level of short
term loan facility for short term financing. The Company's Finance department regularly monitors the cash position to ensure it has
sufficient cash on-going basis to meet operational needs. Any short term surplus cash generated by the operating entities, over and
above the amount required for working capital management and other operational requirements, are retained as cash and cash
equivalents (to the extent required) and any excess is invested in interest bearing term deposits to optimize its cash returns on
investments. The said investments are made in instruments with appropriate maturities or sufficient liquidity to provide sufficient
head-room as determined by the above-mentioned forecasts.

Capital Management

For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity
holders of the company. The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimize
returns to the shareholders. The capital structure of the Company is based on management's judgement of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital
structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

Staff Bonus
Provision for staff bonus has been made in line with Electricity Act, 2049.

Corporate Social Responsibility

New Industrial Enterprises Act 2016 (2073 BS) (the "Act") has been introduced with effect from November 22, 2016 repealing the Industrial
Enterprises Act 1992 (2049 BS) (the "Previous Act"). Section 48 of Industrial Enterprises Act 2016 (2073 BS) makes it mandatory to allocate
fund to be utilized towards corporate social responsibility (the "CSR Requirement”). The fund created for CSR is to be utilized on the basis of
annual plans and programs but in the sectors, that are prescribed under the Act, however, such sectors are yet to be specified by the Act.

The Company believes that it has been expending on different CSR activities from earlier years.

Management Plan

Reveue will be collected through following sources:

(a) Sales of Electricity

(b) Dividend and Interest Income from invested companies and Fixed deposits
(c) OtherIncome

(d) Management fee if applicable

Fiscal Year 2081/82 A
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2.23 Disaster Management

A disaster is a sudden, calamitous event that seriously disrupts the functioning of a community or society and causes human, material, and
economic or environmental losses that exceed the community's or society's ability to cope using its own resources. Disaster occur when a
hazard impact on vulnerable people. Disasters are older than mankind. We can't control the hazard like earthquake, flood, fire, landslide and
so on but we can minimize the damage which may cause by such hazards. Preparedness is the key point for minimizing the loss or damage
which may occur due to the disasters. As we know hazard are older than the mankind so there is some trend in occurrence of such events like
flood, earthquake so we have to predict and be prepared for these kinds of Hazard. Disasters is the product of process and exposure though
the process or hazard are natural so we cannot exactly identify it but by listing possible hazard like flood, landslide and fire and so on which
may occur we can only reduce the damage by reducing such thing on exposure of Disaster. Radhi Small Hydropower Project has located
places prone to such risk where the exposure is reduced by installing gabions for protection of head race pipes which are prone to landslides,
installation of emergency siren for disaster notification to the people around power house and provision of Personnel Protective Equipment
as well as firefighting equipment in case of fire. Along with these Radhi SHPP has provided drills to its employee to implement in case of
disaster. Risk management committee of the Radhi Bidyut company Limited is formed to identify, assessment and precautions for the
potential disaster in the power plant area.

2.24 Details of Equity Investments

I. Kasuwa Khola Hydropower Limited
Kasuwa Khola Hydropower Limited (KKHL), a Subsidiary of Radhi Bidyut Company Limited, is a public company incorporated on Kartrik 30,
2067 (November 16, 2010) as per Company Act 2063, Nepal with the objective to develop and invest in hydropower projects. It is currently
developing 45 MW Kasuwa Khola Hydropower project in Sankhuwasabha District and owns its electricity generation license. The project is
located in Makalu Gaupalika, of Sankhuwasabha District.

II. Elevation Energy Management Limited
Elevation Energy Management Limited, a Subsidiary of Radhi Bidyut Company Limited, is incorporated on Poush 21, 2067 (January 5, 2011)
as a public limited company with Company Registrar Office (Registration number: 1276/067/68). The main objective of this company is to
invest in hydropower, clean energy and infrastructure projects.

III. Other Equity Investments:

The company has investment in various projects, including Universal Power Company Limited, which is accounted for at fair value based on
the quoted market price of its shares; Rapti Hydro & General Construction Limited, which is accounted for using the equity method and Dordi
Khola Jal Bidyut Company Limited, which is accounted for at cost (face value of shares) for fair valuation as on Ashadh 32, 2082.

Punam Karki Chhetri Jhabindra Acharya Niteshwor Prasad Koiri

Chairperson Director Independent Director
Rohit Rauniyar Ramesh Nath Yogi For S. Danee & Associates

Independent Director Accountant Chartered Accountants

CA. Sudip Danee

Date: Mangsir 29, 2082 Princi
rincipal

Place: Kathmandu, Nepal
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Radhi Bidyut Company Limited
Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note 3A: Capital Work in progress(CWIP)
I) Capital Work in progress ( Kasuwa Khola HPP (45 MW)

Figures In NPR

Infrastructure Development
Civil Construction Works
Land Acquisition
Environment and Social Cost

Pre-operating Expenses (Office Administration and Management)

Engineering Design and Supervision

Project Development

Vehicles Setup, Maintenance and Office Equipment
Insurance Cost

Loan Management and Bank Service Charge

IDC

Grand Total Project CWIP

Note No. 4
Investment in Associates:

72,648,089
369,368,750
24,862,311
4,312,843
190,745,091
77,294,004
8,562,197
19,107,173
41,344,000
309,620,389

1,117,864,846

483,228,982
7,000,000
40,475,913
5,624,180.00
13,825,446
4,291,065
965,124
484,199
14,000,000
168,010,146
737,905,055

555,877,071
376,368,750
65,338,224
9,937,023
190,745,091
91,119,450
12,853,262
20,072,297
484,199
55,344,000
477,630,534
1,855,769,901

As at Ashadh 32, 2082 As at Ashadh 31, 2081
Amount Amount

Quoted investments at Fair Value (FV)
Investment in Associate Companies
Rapti Hydro & General Construction Limited

Total

Note No. 5
Other Equity Investment:

218,270,479

218,270,479

122,306,653

122,306,653

As at Ashadh 32, 2082 As at Ashadh 31, 2081
Amount Amount

Through Other Comprehensive Income
Universal Power Company Limited

Dordi Khola Jal Bidyut Company Limited

Total

A Fiscal Year 2081/82
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Radhi Bidyut Company Limited

Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 6
Other assets (Current and Non-current):

Figures In NPR

Current

Prepaid Expenses 9,062,686
Advance to Suppliers 306,555
Advance to Staff 1,101,458
Other Receivables ( LC Margin) 117,151
Vat Receivable 4,285,992
Other Receivables From related company 21,402,754
Advance For Land Development -
Dividend Tax receivable 774,545
Advance for Right Shares 27,080,600
Other receivable 365,100,176
Interest Receivable 370,942
Advance for Excavator Purchase -
Advance to Himalayan Sherpa Construction 10,000,000
Advance to Jhyap Kumari Rai =
Inspire Clean Energy Ltd 79,895,098
Advance to Pasang Sherpa 6,655,000

Advance to Ripu Mardini Petrol Station -
Mountain Infra Company Limited 343,168,612

C.V. Tech Infra Engineering Pvt. Ltd. 4,619,469
Geo Hydro Consult Pvt.Ltd 4,100,640
Advance Against Land Purchase & Other's 1,683,564
Total 879,725,242
Non Current

Advance to Suppliers 7,220
Share Advance 30,000,000
Investments 10,617,173
Other Receivables From related company 2,968,681
Total 43,593,074
Grand Total 923,318,315

Note No. 7

Inventories:

4,076,691
1,297,606
5,618,608
126,129
4,203,944
30,407,967
5,751,100
1,085,172
59,946,197
405,514
5,100,142
1,500,000
500,000
118,895,098
8,155,000
30,000
106,000,000
4,106,195
2,589,540

359,794,902

7,220
10,674,451
3,268,681
13,950,352
373,745,254

Spare parts and other item 15,549,790
Total 15,549,790
Note No. 8

Trade Receivables:

16,751,687
16,751,687

Nepal Electricity Authority (Regular ) 20,562,492

Nepal Electricity Authority (Posted) 59,391,149

Other Receivables 245,619

Total 80,199,261
Note No. 9

Cash and Cash Equivalents:

17,037,949
59,391,149
528,393
76,957,492

Bank Balances

In Current Accounts 169,544,955
In Call Accounts 17,227,201
Cash

Cash on Hand 45,655
Total 186,817,812

27,993,127
14,914,465

47,923
42,955,516

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited
Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following: Figures In NPR

Bank Balances

In Current Accounts 169,544,955 27,993,127

In Call Accounts 17,227,201 14,914,465

Cash

Cash on Hand 45,655 47,923

Total 186,817,812 42,955,516
Note No. 10

Term Deposit:

Kamana Sewa Bikas Bank FD 30,000,000 55,000,000
Mahalaxmi Bikas Bank FD 30,000,000 40,000,000
Nabil Bank Limited FD - 27,000,000
NMB Bank FD 10,000,000 10,000,000
Lumbini Bikas Bank Ltd FD 206,172,000 351,172,000
Shangri-La Development Bank FD - 20,000,000
NIMB Bank Ltd FD = 40,000,000
Muktinath Bikas Bank FD 30,000,000 40,000,000
Jyoti Bikas Bank Ltd FD - 50,000,000
NIC Asia Bank Ltd. FD - 10,000,000
Kumari Bank Limited FD - 50,000,000
Global IME Bank Limited FD 300,000 40,300,000
Total 306,472,000 733,472,000
Note No. 11 Figures In NPR

A. Tax Expense Recognised in The Statement of Profit And Loss Year ended As at Ashadh 32, 2082 Year ended Ashadh 31, 2081

Current tax

Current Income Tax Charge 119,452,578 28,293,400
Deferred Tax Credit/Charge

Origination & Reversal of Temporary Differences 167,804 52,020
Adjustments/(Credits) Related to Previous Years - (Net)

Income Tax Expense Reported in Statement of Profit or Loss 119,620,382 28,345,420

B. Tax Expense Recognised In Other Comprehensive Income Year ended As at Ashadh 32, 2082 Year ended Ashadh 31, 2081

Deferred Tax

Origination & Reversal of Temporary Differences (24,026,482) 4,587,675
Income Tax Charged to OCI (24,026,482) 4,587,675
C. Current tax asset / (liability) -net: Year ended As at Ashadh 32, 2082 Year ended Ashadh 31, 2081
Advance Income Tax 142,408,474 50,086,416
Less: Provision For Income Tax Liability 119,452,578 28,293,400
Less: Provision for Income Tax Liability: Subsidiary 12,953,677 5,320,152
Total 10,002,219 16,472,864

A Fiscal Year 2081/82
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Radhi Bidyut Company Limited
Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

D. Reconciliation of tax liability on book
profit vis-a-vis actual tax liability

Year ended Year ended
Ashadh 32, 2082 Ashadh 31, 2081

Electricity Income: | Electricity Income :| Management | Finance Other Total Electricity Income : | Electrcty Income : | Management | ~ Finance Other Total
50%taxBracket | FulltaxBracket | feeincome | Income | Source Full Tax Bracket | 50% tax Bracket | feeincome | Income |Source

Income = 128,929,225 - 045319 4414348 623,828,893 50763624 27416005 707,965 113,171,936 1,666 192,061,195
Profit/ (Loss) Before Income Tax - (37,080,071) - 47108537 430701774 440,396,642 (13,466,290) (43931,814) (85070) 113,171,936 1,666 55690428
Enacted Tax Rate 10% 2% 25% % W% 20% 10% 25% 25% 25% =
Income Tax Expense Charged to - = - W14 107675443 119,452,578 ° = - 28,292,984 416 28,293,400

The Statement of Profit or Loss & OCI

E. The movement in deferred tax assets and liabilities during the year ended Ashadh 32, 2082 and Ashadh 31, 2081 are as follows:
Figures In NPR
I) Movement during the year ended Ashadh 31, 2081
As at Credit/(charge) in | credit/(charge) in As at
the Statement of | Other Comprehensive Ashadh 31, 2081
Profit and Loss Income

Sharwan 1, 2080

Deferred Tax Assets/(Liabilities)
Investment in Equity Measured at Fair Value Through

Other Comprehensive Income 101,560 - 4,587,675 4,689,235
Depreciation (874,222) (52,020) - (926,242)
ii) Movement during the year ended Ashadh 32, 2082 (772,662) (52,020) 4,587,675 3,762,993

As at Credit/(charge) in | credit/(charge) in

H As at
the Statement of | Other Comprehensive Ashadh 32, 2082

Sharwan 1, 2081 Profit and Loss Income

Deferred Tax Assets/(Liabilities)
Investment in Equity Measured at Fair Value -

Through Other Comprehensive Income 4,689,235 (24,026,482) (19,337,247)
Depreciation (926,242) (167,804) - (1,094,046)
Total 3,762,993 (167,804) (24,026,482) (20,431,293)

Fiscal Year 2081/82 A
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Radhi Bidyut Company Limited
Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 12
Equity Share Capital
_ As at Ashadh 32, 2082 As at Ashadh 31, 2081
Particulars
No. of Shares No. of Shares

A. Equity Shares

Authorised

Equity Shares of Rs. 100 each 50,000,000 5,000,000,000 50,000,000 5,000,000,000

Issued

Equity Shares of Rs. 100 each 31,242,420 3,124,242,000 50,000,000 5,000,000,000

Subscribed and Fully Paid

Equity Shares of Rs. 100 each fully paid up 18,389,793 1,838,979,317 17,555,888 1,755,588,846

18,389,793 1,838,979,317 17,555,888 1,755,588,846

B. Reconciliation of the number of shares outstanding at the beginning and end of the year

As at As at
Ashadh 32, 2082 Ashadh 31, 2081

No. of Shares _ No. of Shares

Balance as at the Beginning of the Year 17,555,888 16,759,798
Add: Issue of Bonus Share During the Year 833,905 796,090
Balance as at the End of the Year 18,389,793 17,555,888

C.Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of NPR 100 per share. Every member holding equity shares therein shall have voting rights in
proportion to the member’s share of the paid up equity share capital. The Company declares and pays dividend in Nepalese rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the equity shareholders.

Note No. 13

Other Equity Figures In NPR

“
Balance at Shrawan 1, 2080 134,168,507 70,299,692 146,121,911 350,590,111
Profit for the Year - - - 82,914,249 82,914,249
Other Comprehensive Income - - (13,763,027) o (13,763,027)
Issue of Right Share - premium - - =
Issue of Bonus Share - - - (79,609,041) (79,609,041)
Cash Dividend - - - (4,189,950) (4,189,950)
Right Share Issue Cost - - o = =

Adjustment in NEA Posted receivable - - - - -
Prior Year's Adjustment in NEA Posted Royalty provision - - = o =

Prior Year's Adjustment - = - 12,302 12,302
Balance at Ashadh 31, 2081 134,168,507 = 56,536,665 145,249,472 335,954,645
Balance at Shrawan 1, 2081 134,168,507 - 56,536,665 145,249,472 335,954,645
Profit for The Year - - = 356,200,938 356,200,938
Other Comprehensive Income - - 72,079,445 = 72,079,445
Issue of Bonus Share - - = (83,390,470) (83,390,470)
Cash Dividend - - - (4,472,455) (4,472,455)
Prior Year's Adjustment - - - = -
Balance at Ashadh 32, 2082 134,168,507 = 128,616,111 413,587,485 676,372,103

A Fiscal Year 2081/82
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Radhi Bidyut Company Limited
Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 14
Balance at Shrawan 1, 2081 292,810,803 23,854,357
Net increase in NCI on acquired subsidiary (KKHL) 18,089,845 6,114,255
Acquition of new subsidiary (EEML) o 256,842,191
Preference Shares in Kasuwa Khola Hydropower - 6,000,000
Limited by other companies
Balance at Ashadh 32, 2082 310,900,648 292,810,803

Details of Non- wholly owned subsidiaries of the Group that have material non-controlling interests:

Proportion of Non Controlling Interest

Kasuwa Khola Hydropower Limited (KKHL) 40% 40%
Elevation Energy Management Limited (EEML) 49% 49%
Note No. 15
Borrowings: Figures In NPR
Measured At Amortized Cost
Non-Current
Term Loan 296,247,763 47,098,746
Total 296,247,763 47,098,746
Current
Short Term Loan 224,481,650 170,969,250
Total 224,481,650 170,969,250
Grand Total 520,729,413 218,067,997

Terms of Repayment of Term Loans

S s s at Ashadh 32, 2082 As at Ashadh 31, 2081

2-3 Years
4-5 Years
6-8 Years
Total

Note No. 16
Other Financial Liabilities:

131,997,763
95,000,000
69,250,000

296,247,763

47,098,746

47,098,746

e s at Ashadh 32, 2082 As at Ashadh 31, 2081

Non-Current
Employees Accounts Payable
Retention Payable

Total

Current

Employees Accounts Payable
Advance for Share

VAT Payable

Royalty Payable

Other Payable

Total

Grand Total

1,781,113
944,685

2,725,798

3,293,368
95,000,000
167,201
886,039
559,660
99,906,269
102,632,067

Fiscal Year 2081/82 A

1,781,113
944,685

2,725,798

2,849,990

375,538
5,564,910
8,790,438
11,516,236
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Radhi Bidyut Company Limited

Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 17
Provisions:

Figures In NPR

I S s at Ashadh 32, 2082 s at_Ashadh 31, 2081

Non-Current

Royalty Provision (NEA Posted Income) 1,187,823
Total 1,187,823
Current
Provision for Audit Fee 226,000
Provision for Leave Encashement 9,358
Provision for Employess Bonus 452,110
Other Provisions 1,073,811
Total 1,761,280
Grand Total 2,949,103
Note No. 18

Other Liabilities:

1,187,823
1,187,823

200,000
2,755
513,775
358,710
1,075,241
2,263,063

S s s at Ashadh 32, 2082 s at Ashadh 31, 2081

Non Current

Payable to Related Company
Total

Current

Dividend Payable

Audit Fee Payable
Consultancy Fee Payable
TDS Payable

Other Payable

Total

Grand Total

Note No. 19
Trade Payables:

957,035,994
957,035,994

2,570,688
291,350
157,877

33,046,517
169,574,470
205,640,901
1,162,676,895

527,182,737
527,182,737

2,570,688
250,000
70,796
12,342,377
121,901,878
137,135,740
664,318,477

T et s at_Ashadh 32, 2052 s at Ashadh 31, 2081

Non-Current
Sundry Creditors
Total

Current

Sundry Creditors
Total

Grand Total

Note No. 20
Revenue:

12,871,477
12,871,477
12,871,477

32,298,310
32,298,310
32,298,310

T s s at Ashadh 32, 2082 s at Ashadh 31, 2081

Electricity Sale to NEA

128,929,225

Electricity Revenue againt Loss of Pay o

Total

A Fiscal Year 2081/82

128,929,225

38,424,527
39,755,102
78,179,629
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Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 21
Generation Expenses:

Figures In NPR

[ particulars | Forthe year ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Salaries & Other Employee cost 8,347,464
Rent 16,000
Repair & Maintenance- Vehicles 345,818
Repair & Maintenance- Plant and Machinery 3,179,385
Water & Electricity Expenses 24,300
Transportation Expenses 26,181
Office Expenses 141,260
Communication Expenses 47,560
Printing & Stationery Expenses 10,560
Insurance Expenses 4,512,608
Travelling Expenses 214,750
Sub Station Operation Expenses 933,680
Housekeeping Expenses 111,500
Fuel & Lubricants Expenses- Machine 440,415
Fuel Expenses- Vehicles 182,070
Corporate Social Responsibility =
Consultancy Expenses 12,046,264
Royalty Expenses 3,115,481
Non claimable VAT expenses -
Staff Outsourcing Exp. 359,413
Dashain Expenses 693,681
Fooding Expenses SO 613,900
OJT Expenses 44,679
Compensation Expenses 250,000
Statue foundation ceremony expenses @
Total 35,656,971
Note No. 22

Other Income:

6,606,407
16,000
304,349
2,454,094
551,904
75,069
1,519,866
47,166
18,404
4,242,511
373,150
1,244,173

446,351
121,400
1,197,457
859,492
320,319
683,335
525,975

427,400
22,034,822

[ Particulars | Fortheyear ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Management fee income
Income from sale of investment
Miscellaneous Income

Total

1,550,700
398,512,133
69,470,817
469,533,650

707,965

1,666
709,630

Fiscal Year 2081/82 A
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Notes to Consolidated Financial Statement For the Year Ended Ashadh 32, 2082 (July 16, 2025)

Note No. 23
Administrative expenses:

Figures In NPR

[ particulars | Forthe year ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Salaries & Other Employee cost 13,219,835
Staff Bonus 452,110
Lease Rent 893,301
Repair & Maintenance- HO 130,252
Repair & Maintenance- Vehicles 577,331
Electricity Expenses 109,670
Water Expenses 31,445
Books Newspapers & Magazines 13,850
Transportation Expenses 243,865
Office Expenses 726,882
Audit Fee Expenses 631,203
Audit Lunch Expenses 7,040
Legal & Consulting Services Expenses 5,410,733
Management Fee 23,023,264
Pantry Expenses 136,932
Staff Outsourcing Expenses 633,132
BOD Meeting Expenses 316,500
Communication Expenses 483,165
Registration & Renewable Expenses 1,092,233
Membership Fee 24,000
Printing & Stationery Expenses 398,208
AGM Expenses 862,519
Insurance Expenses 94,318
Travelling Expenses 350,000
Miscellaneous Expenses 246,469
Advertisement Expenses 205,866
Fine & penalty 70,487
Fuel Expenses- Vehicles 770,762
Training Expenses -
Early contract termination charges 31,250,000
ISO Expenses 444,429
Rates & Taxes 16,401
Share sale expenses 1,627,505
Business Promotion Expenses HO 780,938
Dashain Expenses HO 1,112,756
Total 86,387,403
Note No. 24

Goodwill/ Gain on Bargain Purchase:

7,467,698
157,621
2,129,845
476,484
330,635
277,984
36,335
599,908
965,417
520,796
27,725
4,127,846
20,371,681

343,042
283,782
1,016,953
24,000
172,453
170,599
194,556
4,110
223,127
71,354
600,300
214,942
141,880

567,264
653,308
42,171,647

[ Particulars | Fortheyear ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Fair Value of Net Assets of EEML as on Acquition Date -
Fair Value of Non Controlling Interest -
Net Consideration Paid =
Gain on Bargain Purchase =

Note No. 25
Finance Income:

Interest Income 95,206,810
Total 95,206,810

A Fiscal Year 2081/82

524,167,736
(256,842,191)
(265,119,600)

2,205,945

Figures In NPR

For the year ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

145,389,520
145,389,520
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Note No. 26
Finance Costs:

[ particulars | Fortheyear ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Interest Cost - Bank 24,737,672 19,914,182

Interest Expenses - Other 4,543,155 -

Loan Management Fee 1,249,805 =

Bank Charges 10,176 32,893

Total 30,540,808 19,947,075
Note No. 27

Equity instruments through other comprehensive income:

For the year ended Ashadh 32, 2082 For the year ended Ashadh 31, 2081

Gain/(Loss) on Investment on Associates (33,036,175) (11,179,256)
Gain/(Loss) on Other Equity Investment through OCI 129,142,102 (7,171,445)
Total 96,105,927 (18,350,702)
Note No. 28
Earnings Per Share:
Profit Attributable to equity holder of parent company 356,200,938 82,914,250
Weighted average number of equity shares outstanding 18,389,793 17,555,888
Earnings Per Share (Rs.) - Basic 19.37 4.72

(Face value of Rs. 100 per share)

Add: Weighted average number of potential equity shares

Weighted average number of Equity shares 18,389,793 16,759,798
(including dilutive shares) outstanding
Earnings Per Share (Rs.) - Diluted 19.37 4.72

(Face value of Rs. 100 per share)

Note No. 29
Related Party Disclosures
(a) Those Charged With Governance
Those charged with governance of the RBCL include members of Board of Directors namely:

. Name | Designation ____|

Punam Karki Chhetri Chairperson
Jhabindra Acharya Director
Niteshwor Prasad Koiri Independent Director
Rohit Rauniyar Independent Director

The following provides expenses incurred for those charged with governance of RBCL

___________ Paticulars | Curentyear | Previous Year
Meeting Allowances 282,000 132000

The total number of board meeting held during this fiscal year was 18.

(b) Other related party transactions

)
Hame of the related party ature of transaction

Kasuwa Khola Hydropower Limited Interest Receivable 33,615 - 73,720
Kasuwa Khola Hydropower Limited Other Fee & Receivable - 505,559 - 505,559

(Increase in corporate gurantee is due to increase in consortium loan limit of respective companies)

Fiscal Year 2081/82 A
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